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7KH�GLUHFWRUV�SUHVHQW�WKH�VWUDWHJLF�UHSRUW�IRU�WKH�\HDU�HQGHG����'HFHPEHU�������

%XVLQHVV�5HYLHZ�DQG�3ULQFLSDO�$FWLYLWLHV�
7KH�SULQFLSDO�DFWLYLW\�RI�WKH�FRPSDQ\�LV�WR�GHVLJQ��EXLOG��ILQDQFH��RSHUDWH�DQG�PDLQWDLQ�D�+RVSLWDO�LQ�DFFRUGDQFH�
ZLWK�D�IRUW\�\HDU�FRQWUDFW��WKH��3URMHFW�$JUHHPHQW��RU�³&RQWUDFW´��ZLWK�8QLYHUVLW\�+RVSLWDOV�RI�'HUE\�DQG�%XUWRQ�
1+6�)RXQGDWLRQ�7UXVW��WKH�³7UXVW´���&RQWUDFW�QHJRWLDWLRQV�ZHUH�VXFFHVVIXOO\�FRPSOHWHG�LQ�6HSWHPEHU������DQG�
FRQVWUXFWLRQ�FRPPHQFHG�LPPHGLDWHO\��7KH�SURMHFW�KDV�EHHQ�IXOO\�RSHUDWLRQDO�VLQFH�������

3ULQFLSDO��ULVN�V�DQG�XQFHUWDLQWLHV�
7KH�FRPSDQ\��KDV�H[SRVXUHV�WR�D�YDULHW\�RI� ILQDQFLDO� ULVNV�ZKLFK�DUH�PDQDJHG�ZLWK� WKH�SXUSRVH�RI�PLQLPLVLQJ�
DQ\�SRWHQWLDO�DGYHUVH�HIIHFW�RQ�WKH�FRPSDQ\¶V�SHUIRUPDQFH��7KH�GLUHFWRUV�KDYH�SROLFLHV� IRU�PDQDJLQJ�HDFK�RI�
WKHVH�ULVNV�DQG�WKH\�DUH�VXPPDULVHG�EHORZ��

/LIHF\FOH�
7KH� SULQFLSDO� ULVN� ERUQH� E\� WKH� �F�RPSDQ\� LV� WKDW� �OLIHF\FOH�� FRVWV� H[FHHG� WKRVH� IRUHFDVW� LQ� WKH� ILQDQFLDO� PRGHO�
DJUHHG� DW� ILQDQFLDO� FORVH�� ,QFUHDVHG� OLIHF\FOH� FRVWV� DUH� WKHUHIRUH� WKH� JUHDWHVW� ULVN� WR� EUHDFKLQJ� WKH� UDWLR�
FRYHQDQWV� LQ� WKH� &ROODWHUDO� 'HHG�� � 7KLV� ULVN� LV� PLWLJDWHG� E\� �IXWXUH� HVWLPDWHV� RI� OLIHF\FOH� H[SHQGLWXUH� EHLQJ�
SUHSDUHG�E\�PDLQWHQDQFH�H[SHUWV�RQ�DQ�DVVHW�E\�DVVHW�EDVLV�DQG�E\� WKH�SHULRGLF� WHFKQLFDO� �HYDOXDWLRQV�RI� WKH�
SK\VLFDO�FRQGLWLRQ�RI�WKH�IDFLOLWLHV���,Q�DGGLWLRQ��FRPSDULVRQV�RI�DFWXDO�H[SHQGLWXUH�DUH�FRPSDUHG�WR�WKH�OLIHF\FOH�
IRUHFDVW��

$YDLODELOLW\��XQGHU�WKH�3URMHFW�$JUHHPHQW�
,QYHVWPHQW� LQ�WKH�SURMHFW� LV� IXQGHG�SULPDULO\�E\�WKH��%�RQGV�DQG�VXERUGLQDWHG�XQVHFXUHG�ORDQ�VWRFN��'XULQJ�WKH�
RSHUDWLRQDO�SKDVH� WKH�SULQFLSDO�VRXUFH�RI� IXQGV�DYDLODEOH� WR�PHHW� LWV� OLDELOLWLHV�XQGHU� WKH�%RQGV�ZLOO�EH�XQLWDU\�
FKDUJH�UHFHLYHG�IURP�WKH�7UXVW�XQGHU�WKH��3�URMHFW�$JUHHPHQW��)DLOXUH�WR�DFKLHYH�WKH�IRUHFDVW�OHYHOV�RI�DYDLODELOLW\�
ZRXOG� UHVXOW� LQ� ORZHU� WKDQ� IRUHFDVW� UHYHQXHV� DQG� WKLV� PD\� DGYHUVHO\� DIIHFW� WKH� �F�RPSDQ\¶V� DELOLW\� WR� PDNH�
SD\PHQWV� WR� %RQGKROGHUV�� 'HGXFWLRQV� �RI� ���������� ��������� ����������� ZHUH� �LQFXUUHG� LQ� WKH� \HDU��� WKHVH� ZHUH�
�UHFRYHUHG�IURP�WKH�VHUYLFH�SURYLGHU��UHVXOWLQJ�LQ�D�QHW�GHGXFWLRQ�RI���1LO�����������1LO����

6HUYLFH�SHUIRUPDQFH�
3HUIRUPDQFH�ULVN�XQGHU�WKH�3URMHFW�$JUHHPHQW�DQG�UHODWHG�FRQWUDFWV�DUH��VXEVWDQWLDOO\��SDVVHG�RQ�WR�WKH�VHUYLFH�
SURYLGHUV��7KH�REOLJDWLRQV�RI�WKHVH�VXEFRQWUDFWRUV�DUH�XQGHUZULWWHQ�E\�SDUHQW�FRPSDQ\�JXDUDQWHHV��8OWLPDWHO\��
SRRU�SHUIRUPDQFH�PD\�UHVXOW� LQ� WKH�7UXVW�KDYLQJ�WKH�ULJKW� WR� WHUPLQDWH�WKH�3URMHFW�$JUHHPHQW��$V�QRWHG� LQ� WKH�
GLVFXVVLRQ�RI�WKH��F�RPSDQ\¶V�.3,V��WKH�OHYHOV�RI�GHGXFWLRQV�OHYLHG�LQ�WKH�\HDU�ZHUH�ORZ�DQG�DUH�QRW�FRQVLGHUHG�WR�
SRVH�D�ULVN�WR�WKH�SURMHFW���

6HUYLFH��SURYLGHU�IDLOXUH�
7KH� OLNHOLKRRG�RI� WKLV� ULVN� LV�DVVHVVHG�WKURXJK�WKH�UHYLHZ�RI�VHUYLFH�SURYLGHU� ILQDQFLDO�VWDWHPHQWV�DQG� WKURXJK�
GLVFXVVLRQV�ZLWK�WKH�VHUYLFH�SURYLGHUV���7KH�FRPSDQ\�FXUUHQWO\�FRQVLGHUV�WKH�OLNHOLKRRG�RI�WKLV�ULVN�DV�EHLQJ�ORZ���
+RZHYHU��DV�FRQWLQXLW\�RI�VHUYLFH�GHOLYHU\�LV�RI�SDUDPRXQW�LPSRUWDQFH��WKH�FRPSDQ\�KDV�D�%XVLQHVV�&RQWLQXLW\�
3ODQ�ZKLFK�GHWDLOV�KRZ�WKH�FRPSDQ\�ZRXOG�GHDO�ZLWK�D�VHUYLFH�SURYLGHU�IDLOXUH���7KLV�LQFOXGHV�GLUHFWO\�HPSOR\LQJ�
VWDII�DQG�VXE�FRQWUDFWRUV�XQWLO�D�UHSODFHPHQW�VXE�FRQWUDFWRU�LV�LQ�SODFH����

/LTXLGLW\�ULVN�
7KH�FRPSDQ\�PDQDJHV�LWV�FDVK�DQG�ERUURZLQJ�UHTXLUHPHQWV�LQ�RUGHU�WR�PD[LPLVH�LQWHUHVW�LQFRPH�DQG�PLQLPLVH�
LQWHUHVW�H[SHQVH��ZKLOVW�HQVXULQJ�WKH�FRPSDQ\�KDV�VXIILFLHQW�OLTXLG�UHVRXUFHV�WR�PHHW�WKH�RSHUDWLQJ�QHHGV�RI�WKH�
EXVLQHVV��$W�WKH�VWDUW�RI�WKH�3),�FRQWUDFW��WKH�FRPSDQ\�QHJRWLDWHG�GHEW�IDFLOLWLHV�ZLWK�DQ�H[WHUQDO�SDUW\�WR�HQVXUH�
WKDW�WKH�FRPSDQ\�KDV�VXIILFLHQW�IXQGV�RYHU�WKH�OLIH�RI�WKH�3),�FRQFHVVLRQ���
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&UHGLW�5LVN�
7KH� FRPSDQ\¶V� SULQFLSDO� ILQDQFLDO� DVVHWV� DUH� FDVK�� ILQDQFH� GHEWRU� DQG� WUDGH� DQG� RWKHU� UHFHLYDEOHV�� 7KH�
FRPSDQ\¶V�FUHGLW�ULVN�LV�SULPDULO\�DWWULEXWDEOH�WR�LWV�WUDGH�UHFHLYDEOHV�ZKLFK�DUH�ZLWK�RQH�FRXQWHUSDUW\��DOWKRXJK�LQ�
WKH�RSLQLRQ�RI�WKH�ERDUG�RI�GLUHFWRUV�WKLV�ULVN�LV�OLPLWHG�DV�WKH�UHFHLYDEOHV�DUH�ZLWK�D�ORFDO�JRYHUQPHQW�DXWKRULW\���

,QWHUHVW��5LVN��
7KH�FRPSDQ\��LV�H[SRVHG�WR�LQWHUHVW�UDWH�ULVN�RQ�EDQN�EDODQFHV�ZLWK�IORDWLQJ�LQWHUHVW�UDWHV��KRZHYHU�WKH�FRPSDQ\�
GRHV�QRW�FRQVLGHU�WKLV�H[SRVXUH�WR�EH�VLJQLILFDQW���7KH�JXDUDQWHHG�VHFXUHG�ERQGV�DQG�XQVHFXUHG�VXERUGLQDWHG�
ORDQ� QRWHV� ERWK� KDYH� D� IL[HG� UDWH� XQWLO� ������ WKXV� WKHUH� LV� QR� LQWHUHVW� ULVN� DVVRFLDWHG� ZLWK� WKHVH� ILQDQFLDO�
OLDELOLWLHV��

'HYHORSPHQW�DQG��SHUIRUPDQFH�
7XUQRYHU� LQ�WKH�\HDU� LQFUHDVHG�WR����������������������������������7KLV� LV�SULPDULO\�GXH�WR� LQIODWLRQ�XSOLIWV�RQ�
VHUYLFH�FRVWV�UHVXOWLQJ� LQ�KLJKHU�VHUYLFHV� LQFRPH��DV�D�PDUN�XS� LV�DSSOLHG�WR�WKHVH�VHUYLFH�FRVWV��7KH� LQIODWLRQ�
XSOLIWV�WR�VHUYLFH�FRVWV�DUH�JRYHUQHG�E\�WKH�SURMHFW�FRQWUDFWV���

*URVV�SURILW�KDV�LQFUHDVHG�WR��������������������������������

,QWHUHVW� UHFHLYDEOH� DQG� VLPLODU� LQFRPH� KDV� GHFOLQHG� WR� ������������ ������� �������������� ,QWHUHVW�� RQ� EDQN�
GHSRVLWV�KDV�GHFUHDVHG�GXH�WR�ORZHU�GHSRVLW�UDWHV�RQ�RIIHU�DQG�LQWHUHVW�UHFHLYDEOH�RQ�WKH�)LQDQFH�'HEWRU�KDV�
UHGXFHG�LQ�SURSRUWLRQ�ZLWK�WKH�UHGXFWLRQ�LQ�WKH�)LQDQFH�'HEWRU�EDODQFH��

,QWHUHVW� SD\DEOH� DQG� VLPLODU� H[SHQVHV� KDV� LQFUHDVHG� WR� ������������ ������� �������������� �$OWKRXJK� LQWHUHVW�
SD\DEOH�RQ�WKH�ERQGV�KDV�UHGXFHG�LQ�SURSRUWLRQ�ZLWK�WKH�UHGXFWLRQ�LQ�WKH�ERQG�EDODQFH��LQWHUHVW�RQ�VXERUGLQDWHG�
GHEW�KDV� LQFUHDVHG�WR��������������������������������� � �7KLV� LV�D�UHVXOW�RI�FRPSRXQGHG�LQWHUHVW�EHFDXVH�VLQFH�
�����QRW�DOO�RI� WKH�VXERUGLQDWHG� LQWHUHVW�GXH�KDV�EHHQ�SDLG��� � ,Q�DFFRUGDQFH�ZLWK� WKH�XQVHFXUHG�VXERUGLQDWHG�
ORDQ� QRWHV� ������ WKH� XQSDLG� LQWHUHVW� KDV� EHHQ� DGGHG� WR� WKH� RXWVWDQGLQJ� EDODQFH� DQG� KHQFH� WKH� LQFUHDVHG�
EDODQFH�UHVXOWV�LQ�WKH�LQFUHDVHG�LQWHUHVW�SD\DEOH���7KH�VXERUGLQDWHG�GHEW�EDODQFH�DV�DW����'HFHPEHU������ZDV�
�����������������������������������

7KH�LPSDFW�RI�WKHVH�PRYHPHQWV�KDV�UHVXOWHG�LQ�D�ORVV�EHIRUH�WD[DWLRQ�RI������������FRPSDUHG�WR�WKH�SULRU�\HDU�
ORVV�EHIRUH�WD[DWLRQ�RI������������

$W����'HFHPEHU������WKH�FRPSDQ\�KDG�QHW�OLDELOLWLHV�RI����������������������QHW�OLDELOLWLHV�RI���������������

)LQDQFLDO�FRYHQDQWV�KDYH�EHHQ�PHW�GXULQJ�WKH�\HDU�DQG�KDYLQJ�FRQVLGHUHG�WKH�DQWLFLSDWHG�IXWXUH�SHUIRUPDQFH�
DQG�SRVLWLRQ�RI� WKH�FRPSDQ\� WKH�GLUHFWRUV�DUH�RI� WKH�RSLQLRQ� WKDW� WKH�FRYHQDQWV�ZLOO�FRQWLQXH� WR�EH�PHW� LQ� WKH�
IXWXUH��

7KH�)LQDQFH�'HEWRU� LV�EHLQJ�DPRUWLVHG�RYHU� WKH� OLIH�RI� WKH�FRQFHVVLRQ�DQG� WKH�FDUU\LQJ�YDOXH�DW� WKH�UHSRUWLQJ�
GDWH� LV������������������������������������7KH�)LQDQFH�'HEWRU�DPRUWLVDWLRQ�GXULQJ�WKH�\HDU�ZDV������������
������� �������������7KH� GLUHFWRUV� EHOLHYH� WKH�)LQDQFH�'HEWRU� WR� EH� UHFRYHUDEOH� RYHU� WKH� WHUP�RI� WKH�3URMHFW�
$JUHHPHQW��

'XULQJ� WKH� \HDU� SULQFLSDO� SD\PHQWV� ZHUH� PDGH� RQ� WKH� 6HFXUHG� *XDUDQWHHG� %RQGV� RI� ����������� �������
�������������6FKHGXOHG�ORDQ�UHSD\PHQW�GDWHV�DUH����-XQH�DQG����'HFHPEHU�HDFK�\HDU��

'XULQJ� WKH� \HDU� WKH� FRPSDQ\� KDV� QRW� UHSDLG� DQ\� RI� WKH� VXERUGLQDWHG� XQVHFXUHG� ORDQ� VWRFN� DV� VFKHGXOHG�
UHSD\PHQWV�GR�QRW�FRPPHQFH�XQWLO�������
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.H\�SHUIRUPDQFH�LQGLFDWRUV�
)LQDQFLDO�SHQDOWLHV�DUH�OHYLHG�E\�WKH�7UXVW�LQ�WKH�HYHQW�RI�SHUIRUPDQFH�VWDQGDUGV�QRW�EHLQJ�DFKLHYHG�DFFRUGLQJ�
WR�GHWDLOHG�FULWHULD�VHW�RXW�LQ�WKH�3URMHFW�$JUHHPHQW��7KH�GHGXFWLRQV�DUH�SDVVHG�RQ�WR�WKH�VHUYLFH�SURYLGHUV��EXW�
WKH� TXDQWXP� LV� DQ� LQGLFDWLRQ� RI� XQVDWLVIDFWRU\� SHUIRUPDQFH�� 'XULQJ� WKH� ILQDQFLDO� \HDU� GHGXFWLRQV� RI� ����������
����������������ZHUH� OHYLHG�E\� WKH�7UXVW�DQG�SDVVHG�RQWR� WKH�VHUYLFH�SURYLGHUV� WR� WKH� IXOOHVW�H[WHQW�SRVVLEOH��
7KLV�GHGXFWLRQ�DPRXQWV� WR�RQO\��������� ��������������RI� WKH� WRWDO� IHHV�FKDUJHG�E\� WKH�VHUYLFH�SURYLGHUV��7KH�
GLUHFWRUV�FRQVLGHU�WKLV�ORZ�OHYHO�RI�GHGXFWLRQ�WR�EH�VDWLVIDFWRU\��

7KH�GLUHFWRUV�KDYH�PRGHOOHG�WKH�DQWLFLSDWHG�ILQDQFLDO�RXWFRPH�RI�WKH�SURMHFW�DFURVV�WKH�WHUP�RI�WKH�FRQWUDFW�XS�
WR�WKH�HQG�RI�WKH�FRQFHVVLRQ���7KH�GLUHFWRUV�PRQLWRU�DFWXDO�SHUIRUPDQFH�DJDLQVW�WKLV�DQWLFLSDWHG�SHUIRUPDQFH��$V�
VWDWHG� DERYH� WKH� FRPSDQ\¶V� SHUIRUPDQFH� DV� DW� ���� 'HFHPEHU� ������ �DJDLQVW� WKLV� PHDVXUH� ZDV� FRQVLGHUHG�
VDWLVIDFWRU\���

7KH� FRPSDQ\� LV� SURYLGLQJ� D� IXOO� UDQJH� RI� IDFLOLWLHV� PDQDJHPHQW� VHUYLFHV� DV� UHTXLUHG� XQGHU� WKH� 3URMHFW�
$JUHHPHQW�DW�D�VDWLVIDFWRU\�OHYHO��
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6HFWLRQ�����&RPSDQLHV�$FW������6WDWHPHQW�
7KH�GLUHFWRUV�KDYH�D�GXW\�WR�SURPRWH�WKH�VXFFHVV�RI�WKH�FRPSDQ\�IRU�WKH�EHQHILW�RI�WKH�VKDUHKROGHUV�DV�D�ZKROH�
DQG� WR�GHVFULEH�KRZ� WKLV�GXW\�KDV�EHHQ�SHUIRUPHG�ZLWK� UHJDUG� WR� WKRVH�PDWWHUV�VHW�RXW� LQ�VHFWLRQ�����RI� WKH�
&RPSDQLHV��$�FW�������³VHFWLRQ����´����

7KH�GLUHFWRUV�KDYH�LGHQWLILHG�WKH�FRPSDQ\¶V�PDLQ�VWDNHKROGHUV�DV�WKH�IROORZLQJ��

L� 7KH�FRPSDQ\¶V�VKDUHKROGHUV��ERQGKROGHUV�DQG�&UHGLW�3URYLGHU�
3ULQFLSDO�FRQVLGHUDWLRQV�RI� WKH�ERDUG�DUH�ZKHWKHU� WKH� LQYHVWPHQW�REMHFWLYH�RI� WKH�FRPSDQ\� LV�PHHWLQJ�
VKDUHKROGHU�DQG�ERQGKROGHU�H[SHFWDWLRQV�DQG�KRZ� WKH�PDQDJHU� LPSOHPHQWV� WKH�REMHFWLYH��7KHVH�DUH�
GLVFXVVHG�DW�DOO�ERDUG�PHHWLQJV��ZKLFK�DUH�KHOG�UHJXODUO\�WKURXJKRXW�WKH�\HDU���

7KH� %RQGV� DUH� VHFXUHG� E\� DQ� LUUHYRFDEOH� ILQDQFLDO� JXDUDQWHH� SROLF\� LVVXHG� E\�0%,$�$VVXUDQFH� 6�$�
�VXFFHHGHG�E\�$VVXUHG�*XDUDQW\� �/RQGRQ��/LPLWHG��� WKH�&UHGLW�3URYLGHU��7KH�%RDUG� UHJXODUO\�GLVFXVV�
WKH�REOLJDWLRQV�XQGHU�WKLV�SROLF\�DQG�KRZ�WKH�PDQDJHU�LV�IXOILOOLQJ�WKHVH�DW�ERDUG�PHHWLQJV�DQG�WKURXJK�
HQJDJHPHQW�ZLWK�WKH�VHQLRU�PDQDJHPHQW�RI�WKH�PDQDJHU��7KH�ERDUG�IUHTXHQWO\�HQJDJHV�ZLWK�WKH�&UHGLW�
3URYLGHU�DQG�NHHSV�WKHP�XSGDWHG�RQ�PDWWHUV�DV�UHTXLUHG��

LL� 7KH�7UXVW�
7KH�ERDUG�UHFRJQLVHV�WKH�LPSRUWDQFH�RI�ZRUNLQJ�LQ�SDUWQHUVKLS�ZLWK�WKH�7UXVW��WR�VXFFHVVIXOO\�GHOLYHU�D�
NH\�SXEOLF�LQIUDVWUXFWXUH�DVVHW��2Q�EHKDOI�RI�WKH�FRPSDQ\��WKH�PDQDJHU�IRVWHUV�WKLV�SDUWQHUVKLS�WKURXJK�
UHJXODU�PHHWLQJV�ZLWK�WKH�FOLHQW�UHSUHVHQWDWLYHV�DQG�RWKHU�NH\�PDQDJHUV��7KH�PDQDJHU�SURYLGHV�UHJXODU�
PRQWKO\� UHSRUWLQJ� WR� WKH� 7UXVW� RQ� WKH� SHUIRUPDQFH� RI� LWV� REOLJDWLRQV� XQGHU� WKH� 3),� DUUDQJHPHQW��
3HULRGLFDOO\�WKH�GLUHFWRUV�ZLOO�DOVR�PHHW�ZLWK�WKH�7UXVW�WR�GLVFXVV�NH\�VHUYLFH�GHOLYHU\�PDWWHUV���

LLL� 7KH�VXE�FRQWUDFWRUV�
2Q� EHKDOI� RI� WKH� FRPSDQ\�� WKH�PDQDJHU� VHHNV� WR� PDLQWDLQ� D� FRQVWUXFWLYH� UHODWLRQVKLS� ZLWK� WKH� VXE�
FRQWUDFWRUV�E\�PHHWLQJ�UHJXODUO\��7KH�VXE�FRQWUDFWRUV�UHSRUWV�SURYLGHG�WR�WKH�FRPSDQ\�FRQWDLQ�VHUYLFH�
SURYLVLRQ�LQIRUPDWLRQ�DQG�UHOHYDQW�LQIRUPDWLRQ�DERXW�WKH�SHUIRUPDQFH�RI�WKH�3),�FRQWUDFW��7KHVH�UHSRUWV�
DUH�UHYLHZHG�E\�ERWK�WKH�PDQDJHU�DQG�WKH�ERDUG��3HULRGLFDOO\�WKH�GLUHFWRUV�ZLOO�DOVR�PHHW�ZLWK�WKH�VXE�
FRQWUDFWRUV�WR�GLVFXVV�NH\�VHUYLFH�GHOLYHU\�PDWWHUV���

LY� 7KH�PDQDJHU�
7KH� FRPSDQ\� KDV� RXWVRXUFHG� WKH�PDQDJHPHQW� RI� WKH� FRPSDQ\� WR� 9HUFLW\� 6RFLDO� ,QIUDVWUXFWXUH� �8.��
/LPLWHG��³9HUFLW\´���WKH�PDQDJHU��7KH�GHOLYHU\�E\�WKH�PDQDJHU�RI�LWV�VHUYLFHV�LV�IXQGDPHQWDO�WR�WKH�ORQJ�
WHUP�VXFFHVV�RI�WKH�FRPSDQ\��7KH�ERDUG�VHHNV�WR�HQJDJH�UHJXODUO\�ZLWK�WKH�PDQDJHU�WKURXJK�D�QXPEHU�
RI�IRUXPV��LQFOXGLQJ�DW�ERDUG�PHHWLQJV��SRUWIROLR�EULHILQJV�DQG�WKURXJK�HQJDJHPHQW�ZLWK�WKH�PDQDJHU¶V�
VHQLRU�OHDGHUVKLS�WHDP��5HJXODU�UHSRUWLQJ�LV�SURYLGHG�WR�WKH�ERDUG�E\�WKH�PDQDJHU��ZKLFK�ZLOO�DOHUW�WKH�
ERDUG�WR�FKDQJHV�WR�UHJXODWLRQ�RU�PDUNHW�SUDFWLFH��ZKLFK�ZLOO�LQIRUP�WKH�ERDUG¶V�GHFLVLRQ�PDNLQJ��
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7KURXJKRXW� WKH�\HDU� WKH�ERDUG�KDV�PDGH�GXH�FRQVLGHUDWLRQ�GXULQJ� LWV�GLVFXVVLRQV�DQG�GHFLVLRQ�PDNLQJ�RI� WKH�
PDWWHUV�VHW�RXW�LQ�VHFWLRQ�����DQG�EHORZ�LV�D�GHVFULSWLRQ�RI�KRZ�WKH�GLUHFWRUV�KDYH�KDG�UHJDUGV�WR�WKHVH�PDWWHUV�
ZKHQ�SHUIRUPLQJ�WKHLU�GXWLHV��

D�� 7KH�OLNHO\�FRQVHTXHQFHV�RI�DQ\�GHFLVLRQ�LQ�WKH�ORQJ�WHUP�
7KH�FRPSDQ\�KDV�PDGH�QR�GHFLVLRQV�GXULQJ�WKH�\HDU�WKDW�KDYH�PDWHULDO�ORQJ�WHUP�FRQVHTXHQFHV��

E�� 7KH�LQWHUHVWV�RI�WKH�FRPSDQ\¶V�HPSOR\HHV�
$V�DQ�H[WHUQDOO\�PDQDJHG�FRPSDQ\��WKH�FRPSDQ\¶V�DFWLYLWLHV�DUH�DOO�RXWVRXUFHG�DQG�WKHUHIRUH�LW�GRHV�QRW�KDYH�
DQ\�HPSOR\HHV��7KH�FRPSDQ\�GRHV�KRZHYHU��SD\�GXH�UHJDUG�WR�WKH�LQWHUHVWV�DQG�VDIHW\�RI�DOO�WKRVH�HQJDJHG�E\�
FRQWUDFWRUV� WR� WKH� FRPSDQ\� WR� SHUIRUP� VHUYLFHV� RQ� LWV� EHKDOI�� � 7KLV� LV� SHUIRUPHG� E\� XQGHUJRLQJ� DQ� H[WHUQDO�
KHDOWK�DQG�VDIHW\�UHYLHZ�DQG�SHUIRUPLQJ�UHJXODU�KHDOWK�DQG�VDIHW\�LQVSHFWLRQV���

F�� 7KH�QHHG�WR�IRVWHU�WKH�FRPSDQ\¶V�EXVLQHVV�UHODWLRQVKLSV�ZLWK�VXSSOLHUV��FXVWRPHUV�DQG�RWKHUV�
7KH�FRPSDQ\�LV�FRPPLWWHG�WR�XSKROGLQJ�WKH�XQGHUO\LQJ�SULQFLSOH�RI�3),�RI�ZRUNLQJ�LQ�SDUWQHUVKLSV�ZLWK�DOO�SDUWLHV�
WR�WKH�DUUDQJHPHQW��$V�QRWHG�DERYH��WKH�FRPSDQ\�KDV�SROLFLHV�DQG�SURFHGXUHV�WR�HQVXUH�UHJXODU�FRPPXQLFDWLRQ�
LV�PDLQWDLQHG�EHWZHHQ�WKH�SDUWLHV�DQG�HQVXUH�WKDW�WKH�VXSSO\�FKDLQ�LV�PDQDJHG�HIIHFWLYHO\�LQ�RUGHU�WKDW�FRPSDQ\�
REOLJDWLRQV�WR�WKH�7UXVW�DQG�VXE�FRQWUDFWRUV�FDQ�EH�XSKHOG���

G�� 7KH�LPSDFW�RI�WKH�FRPSDQ\¶V�RSHUDWLRQV�RQ�WKH�FRPPXQLW\�DQG�WKH�HQYLURQPHQW�
7KH� FRPSDQ\� KDV� YHU\� OLPLWHG� GLUHFW� LPSDFW� RQ� WKH� HQYLURQPHQW� DV� LW� KDV� QR� JUHHQKRXVH� JDV� HPLVVLRQV��
1RWZLWKVWDQGLQJ� WKDW� WKH�FRPSDQ\� LV�FRPPLWWHG� WR�PLQLPLVLQJ�HQYLURQPHQWDO�GLVUXSWLRQ� IURP� LWV�DFWLYLWLHV��7KH�
ERDUG�XSKROGV�WKH�FRPSDQ\¶V�HQYLURQPHQWDO�SROLF\�LQ�DOO�LWV�DFWLYLWLHV�DQG�UHTXLUHV�DOO�SDUWLHV�WR�WKH�DUUDQJHPHQW�
WR�GR�WKH�VDPH���

7KH�ERDUG�UHFRJQLVHV�WKDW�WKH�FRPSDQ\�LV�D�NH\�SDUWQHU�LQ�WKH�GHOLYHU\�RI�SXEOLF�LQIUDVWUXFWXUH�DQG�HQFRXUDJHV�
LWV�SDUWQHUV�LQ�FRQVLGHULQJ�DQG�GHOLYHULQJ�(QYLURQPHQWDO��6RFLDO�DQG�*RYHUQDQFH��(6*��YDOXHV�DQG�LQLWLDWLYHV�WR�
DFKLHYH�VRFLDOO\�UHVSRQVLEOH�LQYHVWLQJ��

H�� 7KH�GHVLUDELOLW\�RI�WKH�FRPSDQ\�PDLQWDLQLQJ�D�UHSXWDWLRQ�IRU�KLJK�VWDQGDUGV�RI�EXVLQHVV�FRQGXFW�
7KH� FRPSDQ\� LV� FRPPLWWHG�� LQ� LWV� GD\� WR� GD\� RSHUDWLRQV� DQG� GHDOLQJV�ZLWK� DOO� DIILOLDWHV� WR� XSKROG� WKH� KLJKHVW�
VWDQGDUG�RI�EXVLQHVV�FRQGXFW�DQG�LQWHJULW\��7KH�GLUHFWRUV�DUH�QRW�UHVSRQVLEOH�IRU�VHWWLQJ�D�³EXVLQHVV�FXOWXUH´�LQ�
WKH� WUDGLWLRQDO�VHQVH�EXW�DUH�FRPPLWWHG� WR�XQGHUVWDQGLQJ� WKH�FXOWXUH�RI� WKH�PDQDJHU�DQG�VXE�FRQWUDFWRUV�DQG�
UDLVH�DQ\�FRQFHUQV�LQ�WKLV�UHJDUG�LI�QHFHVVDU\���

I�� 7KH�QHHG�WR�DFW�IDLUO\�EHWZHHQ�PHPEHUV�RI�WKH�FRPSDQ\�
7KH�FRPSDQ\� LV�VROHO\�RZQHG�E\�RQH�PHPEHU�DQG� WKHUHIRUH�KDV�QR� IDLUQHVV�FRQVLGHUDWLRQV�QHHGHG� WR�PDGH�
GXULQJ�GHFLVLRQ�PDNLQJ��

7KH�GLUHFWRUV�DUH�FRJQLVDQW�RI� WKHLU�GXW\�XQGHU�V���� LQ� WKHLU�GHOLEHUDWLRQ�DV�D�ERDUG�RQ�DOO�PDWWHUV��'HFLVLRQV�
PDGH�E\�WKH�ERDUG�WDNH�LQWR�DFFRXQW�WKH�LQWHUHVWV�RI�DOO�WKH�FRPSDQ\¶V�NH\�VWDNHKROGHUV�DQG�UHIOHFW�WKH�ERDUG¶V�
EHOLHI�WKDW�WKH�ORQJ�WHUP�VXVWDLQDEOH�VXFFHVV�RI�WKH�FRPSDQ\�LV�OLQNHG�GLUHFWO\�WR�LWV�NH\�VWDNHKROGHUV���

2Q�EHKDOI�RI�WKH�ERDUG�

0U�5�6KHHKDQ�
'LUHFWRU�
���$SULO������
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7KH�GLUHFWRUV�SUHVHQW�WKHLU�DQQXDO�UHSRUW�DQG�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU�������

5HVXOWV�DQG�GLYLGHQGV�
7KH�UHVXOWV�IRU�WKH�\HDU�DUH�VHW�RXW�RQ�SDJH�����

1R�RUGLQDU\�GLYLGHQGV�ZHUH�SDLG��������QLO���7KH�GLUHFWRUV�GR�QRW�UHFRPPHQG�SD\PHQW�RI�D�ILQDO�GLYLGHQG��

'LUHFWRUV�
7KH�GLUHFWRUV�ZKR�KHOG�RIILFH�GXULQJ�WKH�\HDU�DQG�XS�WR�WKH�GDWH�RI�VLJQDWXUH�RI�WKH�ILQDQFLDO�VWDWHPHQWV�ZHUH�DV�
IROORZV��

0UV�*�%LUOH\�6PLWK�
0U�5�6KHHKDQ�
0U�0�)U\� �$SSRLQWHG���-DQXDU\�������

*RLQJ�FRQFHUQ�
7KH� GLUHFWRUV� KDYH� D� UHDVRQDEOH� H[SHFWDWLRQ� WKDW� WKH� FRPSDQ\� KDV� DGHTXDWH� UHVRXUFHV� WR� FRQWLQXH� LQ�
RSHUDWLRQDO� H[LVWHQFH� IRU� WKH� IRUHVHHDEOH� IXWXUH� EDVHG� XSRQ� FDVKIORZ� IRUHFDVWV� DQG� VWUHVV� WHVWLQJ� RI� WKRVH�
IRUHFDVWV��7KXV� WKH\� FRQWLQXH� WR� DGRSW� WKH� JRLQJ� FRQFHUQ� EDVLV� LQ� SUHSDULQJ� WKH� DQQXDO� ILQDQFLDO� VWDWHPHQWV��
)XUWKHU�GHWDLOV�UHJDUGLQJ�WKH�DGRSWLRQ�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�FDQ�EH�IRXQG�LQ�WKH�DFFRXQWLQJ�SROLFLHV�LQ�WKH�
QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��

&29,'����ULVN�
7KH��F�RPSDQ\�LV�H[SRVHG�WR�WKH�&29,'����ULVN�DV�D�UHVXOW�RI�WKH�LQKHUHQW�XQFHUWDLQW\�DURXQG�WKH�LPSDFW�RI�WKH�
SDQGHPLF�RQ�8.�VRFLHW\�DQG�HFRQRP\��:KLOVW�WKH��F�RPSDQ\�LWVHOI� LV�QRW�FRQVLGHUHG�WR�EH�VLJQLILFDQWO\�H[SRVHG��
VXEFRQWUDFWRUV�ZKLFK� LW� HQJDJHV�ZLWK� DUH� FRQVLGHUHG� WR� KDYH� H[SRVXUH� LQ� UHODWLRQ� WR� ODERXU� DQG� WKH� DELOLW\� WR�
FRQWLQXH�WR�SHUIRUP�UHTXLUHG�VHUYLFHV��7KH��F�RPSDQ\�LV�DZDUH�RI�WKH�*RYHUQPHQW�JXLGDQFH�IRU�SXEOLF�ERGLHV�RQ�
SD\PHQW� WR� VXSSOLHUV� WR� HQVXUH� VHUYLFH� FRQWLQXLW\� GXULQJ� DQG� DIWHU� WKH� FRURQDYLUXV� RXWEUHDN�� ZKLFK� SURYLGHV�
DGGLWLRQDO� DVVXUDQFH�� 1HYHUWKHOHVV�� SHUIRUPDQFH� ULVN� XQGHU� WKH� 3URMHFW�$JUHHPHQW� DQG� UHODWHG� FRQWUDFWV� DUH�
SDVVHG�RQ� WR� WKH�VHUYLFH�SURYLGHUV�DQG� WR� WKH�EXLOGLQJ�FRQWUDFWRU��7KH�REOLJDWLRQV�RI� WKHVH�VXEFRQWUDFWRUV�DUH�
XQGHUZULWWHQ�HLWKHU�E\�SHUIRUPDQFH�JXDUDQWHHV�LVVXHG�E\�EDQNV�RU�E\�SDUHQW�FRPSDQ\�JXDUDQWHHV��'XH�WR�WKH�
HYROYLQJ�QDWXUH�RI�WKH�ULVN��WKH�%RDUG�FRQWLQXH�WR�DFWLYHO\�PRQLWRU�GHYHORSPHQWV��

4XDOLI\LQJ�WKLUG�SDUW\�LQGHPQLW\�SURYLVLRQV�
4XDOLI\LQJ�WKLUG�SDUW\�LQGHPQLW\�SURYLVLRQV�IRU�WKH�EHQHILW�RI�WKH�GLUHFWRUV�RI�WKH�FRPSDQ\�KDYH�EHHQ�PDGH�GXULQJ�
WKH�\HDU����7KHVH�SURYLVLRQV�UHPDLQ�LQ�IRUFH�DW�WKH�UHSRUWLQJ�GDWH��

)XWXUH�GHYHORSPHQWV�
7KH�GLUHFWRUV�DUH�QRW�DZDUH��DW� WKH�GDWH�RI� WKLV�UHSRUW��RI�DQ\�PDMRU�FKDQJHV� LQ� WKH�FRPSDQ\
V�DFWLYLWLHV� LQ� WKH�
QH[W�\HDU��

$XGLWRU�
,Q�DFFRUGDQFH�ZLWK�WKH�FRPSDQ\
V�DUWLFOHV��D�UHVROXWLRQ�SURSRVLQJ�WKDW�%'2�//3�EH�UHDSSRLQWHG�DV�DXGLWRU�RI�WKH�
FRPSDQ\�ZLOO�EH�SXW�DW�D�*HQHUDO�0HHWLQJ��

(QHUJ\�DQG�FDUERQ�UHSRUW�
$V�WKH�FRPSDQ\�KDV�QRW�FRQVXPHG�PRUH�WKDQ��������N:K�RI�HQHUJ\�LQ�WKLV�UHSRUWLQJ�SHULRG��LW�TXDOLILHV�DV�D�ORZ�
HQHUJ\� XVHU� XQGHU� WKHVH� UHJXODWLRQV� DQG� LV� QRW� UHTXLUHG� WR� UHSRUW� RQ� LWV� HPLVVLRQV�� HQHUJ\� FRQVXPSWLRQ� RU�
HQHUJ\�HIILFLHQF\�DFWLYLWLHV��
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6WDWHPHQW�RI�GLVFORVXUH�WR�DXGLWRU�
6R�IDU�DV�HDFK�SHUVRQ�ZKR�ZDV�D�GLUHFWRU�DW�WKH�GDWH�RI�DSSURYLQJ�WKLV�UHSRUW�LV�DZDUH��WKHUH�LV�QR�UHOHYDQW�DXGLW�
LQIRUPDWLRQ�RI�ZKLFK�WKH�FRPSDQ\¶V��DXGLWRU��LV�XQDZDUH��$GGLWLRQDOO\��WKH�GLUHFWRUV�LQGLYLGXDOO\�KDYH�WDNHQ�DOO�WKH�
QHFHVVDU\�VWHSV� WKDW� WKH\�RXJKW� WR�KDYH� WDNHQ�DV�GLUHFWRUV� LQ�RUGHU� WR�PDNH� WKHPVHOYHV�DZDUH�RI�DOO� UHOHYDQW�
DXGLW�LQIRUPDWLRQ�DQG�WR�HVWDEOLVK�WKDW�WKH�FRPSDQ\¶V��DXGLWRU��LV�DZDUH�RI�WKDW�LQIRUPDWLRQ��

2Q�EHKDOI�RI�WKH�ERDUG�

0U�5�6KHHKDQ�
'LUHFWRU�

���$SULO������
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7KH�GLUHFWRUV�DUH� UHVSRQVLEOH� IRU�SUHSDULQJ� WKH�DQQXDO� UHSRUW�DQG� WKH� ILQDQFLDO�VWDWHPHQWV� LQ�DFFRUGDQFH�ZLWK�
DSSOLFDEOH�ODZ�DQG�UHJXODWLRQV��

&RPSDQ\�ODZ�UHTXLUHV�WKH�GLUHFWRUV�WR�SUHSDUH�ILQDQFLDO�VWDWHPHQWV�IRU�HDFK�ILQDQFLDO�\HDU��8QGHU�WKDW� ODZ�WKH�
GLUHFWRUV� KDYH� HOHFWHG� WR� SUHSDUH� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� DFFRUGDQFH� ZLWK� 8QLWHG� .LQJGRP� *HQHUDOO\�
$FFHSWHG�$FFRXQWLQJ�3UDFWLFH��8QLWHG�.LQJGRP�$FFRXQWLQJ�6WDQGDUGV�DQG�DSSOLFDEOH�ODZ���8QGHU�FRPSDQ\�ODZ�
WKH�GLUHFWRUV�PXVW�QRW�DSSURYH�WKH�ILQDQFLDO�VWDWHPHQWV�XQOHVV� WKH\�DUH�VDWLVILHG� WKDW� WKH\�JLYH�D� WUXH�DQG�IDLU�
YLHZ�RI�WKH�VWDWH�RI�DIIDLUV�RI�WKH�FRPSDQ\�DQG�RI�WKH�SURILW�RU�ORVV�RI�WKH�FRPSDQ\�IRU�WKDW�SHULRG��,Q�SUHSDULQJ�
WKHVH�ILQDQFLDO�VWDWHPHQWV��WKH�GLUHFWRUV�DUH�UHTXLUHG�WR��

� VHOHFW�VXLWDEOH�DFFRXQWLQJ�SROLFLHV�DQG�WKHQ�DSSO\�WKHP�FRQVLVWHQWO\��
� PDNH�MXGJHPHQWV�DQG�DFFRXQWLQJ�HVWLPDWHV�WKDW�DUH�UHDVRQDEOH�DQG�SUXGHQW��
� VWDWH� ZKHWKHU� DSSOLFDEOH� 8.� $FFRXQWLQJ� 6WDQGDUGV� KDYH� EHHQ� IROORZHG�� VXEMHFW� WR� DQ\� PDWHULDO�

GHSDUWXUHV�GLVFORVHG�DQG�H[SODLQHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��
� SUHSDUH�WKH�ILQDQFLDO�VWDWHPHQWV�RQ�WKH�JRLQJ�FRQFHUQ�EDVLV�XQOHVV�LW� LV� LQDSSURSULDWH�WR�SUHVXPH�WKDW�

WKH�FRPSDQ\�ZLOO�FRQWLQXH�LQ�EXVLQHVV��

7KH�GLUHFWRUV�DUH�UHVSRQVLEOH�IRU�NHHSLQJ�DGHTXDWH�DFFRXQWLQJ�UHFRUGV�WKDW�DUH�VXIILFLHQW� WR�VKRZ�DQG�H[SODLQ�
WKH� FRPSDQ\¶V� WUDQVDFWLRQV� DQG� GLVFORVH� ZLWK� UHDVRQDEOH� DFFXUDF\� DW� DQ\� WLPH� WKH� ILQDQFLDO� SRVLWLRQ� RI� WKH�
FRPSDQ\�DQG�HQDEOH�WKHP�WR�HQVXUH�WKDW�WKH�ILQDQFLDO�VWDWHPHQWV�FRPSO\�ZLWK�WKH�&RPSDQLHV�$FW��������7KH\�
DUH�DOVR�UHVSRQVLEOH�IRU�VDIHJXDUGLQJ�WKH�DVVHWV�RI�WKH�FRPSDQ\�DQG�KHQFH�IRU�WDNLQJ�UHDVRQDEOH�VWHSV�IRU�WKH�
SUHYHQWLRQ�DQG�GHWHFWLRQ�RI�IUDXG�DQG�RWKHU�LUUHJXODULWLHV��

'LUHFWRUV¶�UHVSRQVLELOLWLHV�SXUVXDQW�WR�'75��

7KH�GLUHFWRUV�FRQILUP�WR�WKH�EHVW�RI�WKHLU�NQRZOHGJH��

� 7KH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� WKH� DSSOLFDEOH� VHW� RI� DFFRXQWLQJ�
VWDQGDUGV�DQG�JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�DVVHWV��OLDELOLWLHV��ILQDQFLDO�SRVLWLRQ�DQG�SURILW�DQG�ORVV�RI�
WKH�FRPSDQ\��

� 7KH�DQQXDO�UHSRUW� LQFOXGHV�D�IDLU�UHYLHZ�RI�WKH�GHYHORSPHQW�DQG�SHUIRUPDQFH�RI�WKH�EXVLQHVV�DQG�WKH�
ILQDQFLDO�SRVLWLRQ�RI�WKH�FRPSDQ\��WRJHWKHU�ZLWK�D�GHVFULSWLRQ�RI�WKH�SULQFLSDO�ULVNV�DQG�XQFHUWDLQWLHV�WKDW�
WKH\�IDFH��

��
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2SLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�
,Q�RXU�RSLQLRQ��

� WKH� ILQDQFLDO� VWDWHPHQWV� JLYH� D� WUXH� DQG� IDLU� YLHZ� RI� WKH� VWDWH� RI� WKH� &RPSDQ\¶V� DIIDLUV� DV� DW� ���
'HFHPEHU������DQG�RI�LWV�SURILW���IRU�WKH�\HDU�WKHQ�HQGHG��

� WKH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SURSHUO\� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� 8QLWHG� .LQJGRP�*HQHUDOO\�
$FFHSWHG�$FFRXQWLQJ�3UDFWLFH��DQG�

� WKH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�&RPSDQLHV�$FW�
������

:H� KDYH� DXGLWHG� WKH� ILQDQFLDO� VWDWHPHQWV� RI� 'HUE\� +HDOWKFDUH� 3OF� �WKH� µ&RPSDQ\¶�� IRU� WKH� \HDU� HQGHG� ���
'HFHPEHU������ZKLFK�FRPSULVH�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH��WKH�%DODQFH�6KHHW��WKH�6WDWHPHQW�RI�
&KDQJHV�LQ�(TXLW\�DQG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�D�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��
7KH� ILQDQFLDO� UHSRUWLQJ� IUDPHZRUN� WKDW� KDV� EHHQ� DSSOLHG� LQ� WKHLU� SUHSDUDWLRQ� LV� DSSOLFDEOH� ODZ� DQG� 8QLWHG�
.LQJGRP�DFFRXQWLQJ�VWDQGDUGV�� LQFOXGLQJ�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG����� �7KH�)LQDQFLDO�5HSRUWLQJ�6WDQGDUG�
DSSOLFDEOH�LQ�WKH�8.�DQG�5HSXEOLF�RI��,UHODQG��8QLWHG�.LQJGRP�*HQHUDOO\�$FFHSWHG�$FFRXQWLQJ�3UDFWLFH����

%DVLV�IRU�RSLQLRQ�

:H�FRQGXFWHG�RXU�DXGLW�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��8.���,6$V��8.���DQG�DSSOLFDEOH�
ODZ��2XU�UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�$XGLWRU¶V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�
RI�WKH�ILQDQFLDO�VWDWHPHQWV�VHFWLRQ�RI�RXU�UHSRUW��:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�
DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ��2XU�DXGLW�RSLQLRQ�LV�FRQVLVWHQW�ZLWK�WKH�DGGLWLRQDO�UHSRUW�WR�WKH�
DXGLW�FRPPLWWHH���

,QGHSHQGHQFH�

)ROORZLQJ� WKH� UHFRPPHQGDWLRQ� RI� WKH� DXGLW� FRPPLWWHH�� ZH� ZHUH� DSSRLQWHG� E\� WKH� %RDUG� RI� 'LUHFWRUV� RQ� ��
)HEUXDU\������WR�DXGLW�WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGLQJ����'HFHPEHU������DQG�VXEVHTXHQW�ILQDQFLDO�
SHULRGV�� 7KH� SHULRG� RI� WRWDO� XQLQWHUUXSWHG� HQJDJHPHQW� LQFOXGLQJ� UHWHQGHUV� DQG� UHDSSRLQWPHQWV� LV� WZR� \HDUV��
FRYHULQJ�WKH�\HDUV�HQGLQJ����'HFHPEHU������DQG����'HFHPEHU�������:H�UHPDLQ�LQGHSHQGHQW�RI�WKH�&RPSDQ\�
LQ�DFFRUGDQFH�ZLWK�WKH�HWKLFDO�UHTXLUHPHQWV�WKDW�DUH�UHOHYDQW�WR�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�WKH�8.��
LQFOXGLQJ�WKH�)5&¶V�(WKLFDO�6WDQGDUG�DV�DSSOLHG�WR�OLVWHG�SXEOLF�LQWHUHVW�HQWLWLHV��DQG�ZH�KDYH�IXOILOOHG�RXU�RWKHU�
HWKLFDO�UHVSRQVLELOLWLHV�LQ�DFFRUGDQFH�ZLWK�WKHVH�UHTXLUHPHQWV��7KH�QRQ�DXGLW�VHUYLFHV�SURKLELWHG�E\�WKDW�VWDQGDUG�
ZHUH�QRW�SURYLGHG�WR�WKH�&RPSDQ\���

&RQFOXVLRQV�UHODWLQJ�WR�JRLQJ�FRQFHUQ�

,Q� DXGLWLQJ� WKH� ILQDQFLDO� VWDWHPHQWV��ZH�KDYH� FRQFOXGHG� WKDW� WKH�'LUHFWRUV¶� XVH� RI� WKH� JRLQJ� FRQFHUQ� EDVLV� RI�
DFFRXQWLQJ�LQ�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LV�DSSURSULDWH���

2XU� HYDOXDWLRQ� RI� WKH�'LUHFWRUV¶� DVVHVVPHQW� RI� WKH�&RPSDQ\¶V� DELOLW\� WR� FRQWLQXH� WR� DGRSW� WKH� JRLQJ� FRQFHUQ�
EDVLV�RI�DFFRXQWLQJ�LV�VHW�RXW�LQ�WKH�NH\�DXGLW�PDWWHUV�VHFWLRQ�RI�RXU�UHSRUW��

%DVHG�RQ� WKH�ZRUN�ZH�KDYH�SHUIRUPHG��ZH�KDYH�QRW� LGHQWLILHG�DQ\�PDWHULDO�XQFHUWDLQWLHV� UHODWLQJ� WR�HYHQWV�RU�
FRQGLWLRQV�WKDW�� LQGLYLGXDOO\�RU�FROOHFWLYHO\��PD\�FDVW�VLJQLILFDQW�GRXEW�RQ�WKH�&RPSDQ\¶V�DELOLW\�WR�FRQWLQXH�DV�D�
JRLQJ�FRQFHUQ�IRU�D�SHULRG�RI�DW�OHDVW�WZHOYH�PRQWKV�IURP�ZKHQ�WKH�ILQDQFLDO�VWDWHPHQWV�DUH�DXWKRULVHG�IRU�LVVXH���

2XU�UHVSRQVLELOLWLHV�DQG�WKH�UHVSRQVLELOLWLHV�RI� WKH�'LUHFWRUV�ZLWK�UHVSHFW� WR�JRLQJ�FRQFHUQ�DUH�GHVFULEHG� LQ� WKH�
UHOHYDQW�VHFWLRQV�RI�WKLV�UHSRUW��
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2YHUYLHZ�

�����DQG������

.H\�DXGLW�PDWWHUV� *RLQJ�FRQFHUQ�
)LQDQFLDO�PRGHO�
/LIHF\FOH�FRVWV�
5HYHQXH�UHFRJQLWLRQ���VHUYLFH�PDUJLQ�DSSOLHG�

0DWHULDOLW\� )LQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�

����P������������P��EDVHG�RQ����WRWDO�DVVHWV������������

$Q�RYHUYLHZ�RI�WKH�VFRSH�RI�RXU�DXGLW�
2XU� DXGLW� ZDV� VFRSHG� E\� REWDLQLQJ� DQ� XQGHUVWDQGLQJ� RI� WKH� &RPSDQ\� DQG� LWV� HQYLURQPHQW�� LQFOXGLQJ� WKH�
&RPSDQ\¶V� V\VWHP� RI� LQWHUQDO� FRQWURO�� DQG� DVVHVVLQJ� WKH� ULVNV� RI� PDWHULDO� PLVVWDWHPHQW� LQ� WKH� ILQDQFLDO�
VWDWHPHQWV�� � :H� DOVR� DGGUHVVHG� WKH� ULVN� RI� PDQDJHPHQW� RYHUULGH� RI� LQWHUQDO� FRQWUROV�� LQFOXGLQJ� DVVHVVLQJ�
ZKHWKHU�WKHUH�ZDV�HYLGHQFH�RI�ELDV�E\�WKH�'LUHFWRUV�WKDW�PD\�KDYH�UHSUHVHQWHG�D�ULVN�RI�PDWHULDO�PLVVWDWHPHQW��

.H\�DXGLW�PDWWHUV�

.H\�DXGLW�PDWWHUV�DUH�WKRVH�PDWWHUV�WKDW��LQ�RXU�SURIHVVLRQDO�MXGJHPHQW��ZHUH�RI�PRVW�VLJQLILFDQFH�LQ�RXU�DXGLW�RI�
WKH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� FXUUHQW� SHULRG� DQG� LQFOXGH� WKH� PRVW� VLJQLILFDQW� DVVHVVHG� ULVNV� RI� PDWHULDO�
PLVVWDWHPHQW��ZKHWKHU�RU�QRW�GXH�WR�IUDXG��WKDW�ZH�LGHQWLILHG��LQFOXGLQJ�WKRVH�ZKLFK�KDG�WKH�JUHDWHVW�HIIHFW�RQ��
WKH�RYHUDOO� DXGLW� VWUDWHJ\�� WKH�DOORFDWLRQ�RI� UHVRXUFHV� LQ� WKH�DXGLW�� DQG�GLUHFWLQJ� WKH�HIIRUWV�RI� WKH�HQJDJHPHQW�
WHDP��7KHVH�PDWWHUV�ZHUH�DGGUHVVHG�LQ�WKH�FRQWH[W�RI�RXU�DXGLW�RI� WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��DQG�LQ�
IRUPLQJ�RXU�RSLQLRQ�WKHUHRQ��DQG�ZH�GR�QRW�SURYLGH�D�VHSDUDWH�RSLQLRQ�RQ�WKHVH�PDWWHUV��

��
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2XU�DSSOLFDWLRQ�RI�PDWHULDOLW\�

:H�DSSO\� WKH�FRQFHSW�RI�PDWHULDOLW\�ERWK� LQ�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�� DQG� LQ�HYDOXDWLQJ� WKH�HIIHFW�RI�
PLVVWDWHPHQWV���:H�FRQVLGHU�PDWHULDOLW\�WR�EH�WKH�PDJQLWXGH�E\�ZKLFK�PLVVWDWHPHQWV��LQFOXGLQJ�RPLVVLRQV��FRXOG�
LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�UHDVRQDEOH�XVHUV�WKDW�DUH�WDNHQ�RQ�WKH�EDVLV�RI�WKH�ILQDQFLDO�VWDWHPHQWV���

,Q�RUGHU�WR�UHGXFH�WR�DQ�DSSURSULDWHO\�ORZ�OHYHO�WKH�SUREDELOLW\�WKDW�DQ\�PLVVWDWHPHQWV�H[FHHG�PDWHULDOLW\��ZH�XVH�
D� ORZHU� PDWHULDOLW\� OHYHO�� SHUIRUPDQFH� PDWHULDOLW\�� WR� GHWHUPLQH� WKH� H[WHQW� RI� WHVWLQJ� QHHGHG�� ,PSRUWDQWO\��
PLVVWDWHPHQWV�EHORZ�WKHVH�OHYHOV�ZLOO�QRW�QHFHVVDULO\�EH�HYDOXDWHG�DV�LPPDWHULDO�DV�ZH�DOVR�WDNH�DFFRXQW�RI�WKH�
QDWXUH�RI� LGHQWLILHG�PLVVWDWHPHQWV��DQG� WKH�SDUWLFXODU�FLUFXPVWDQFHV�RI� WKHLU�RFFXUUHQFH��ZKHQ�HYDOXDWLQJ� WKHLU�
HIIHFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH���

%DVHG� RQ� RXU� SURIHVVLRQDO� MXGJHPHQW��ZH� GHWHUPLQHG�PDWHULDOLW\� IRU� WKH� ILQDQFLDO� VWDWHPHQWV� DV� D�ZKROH� DQG�
SHUIRUPDQFH�PDWHULDOLW\�DV�IROORZV��

5HSRUWLQJ�WKUHVKROG���

:H�DJUHHG�ZLWK� WKH�$XGLW�&RPPLWWHH� WKDW�ZH�ZRXOG� UHSRUW� WR� WKHP�DOO� LQGLYLGXDO�DXGLW�GLIIHUHQFHV� LQ�H[FHVV�RI�
��������������������������:H�DOVR�DJUHHG�WR�UHSRUW�GLIIHUHQFHV�EHORZ�WKLV�WKUHVKROG�WKDW��LQ�RXU�YLHZ��ZDUUDQWHG�
UHSRUWLQJ�RQ�TXDOLWDWLYH�JURXQGV��
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2WKHU�LQIRUPDWLRQ�

7KH�GLUHFWRUV�DUH�UHVSRQVLEOH�IRU�WKH�RWKHU�LQIRUPDWLRQ��7KH�RWKHU�LQIRUPDWLRQ�FRPSULVHV�WKH�LQIRUPDWLRQ�LQFOXGHG�
LQ� WKH� DQQXDO� UHSRUW� RWKHU� WKDQ� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� RXU� DXGLWRU¶V� UHSRUW� WKHUHRQ��2XU� RSLQLRQ� RQ� WKH�
ILQDQFLDO�VWDWHPHQWV�GRHV�QRW�FRYHU�WKH�RWKHU�LQIRUPDWLRQ�DQG��H[FHSW�WR�WKH�H[WHQW�RWKHUZLVH�H[SOLFLWO\�VWDWHG�LQ�
RXU�UHSRUW��ZH�GR�QRW�H[SUHVV�DQ\�IRUP�RI�DVVXUDQFH�FRQFOXVLRQ�WKHUHRQ��2XU�UHVSRQVLELOLW\�LV�WR�UHDG�WKH�RWKHU�
LQIRUPDWLRQ�DQG�� LQ�GRLQJ�VR��FRQVLGHU�ZKHWKHU�WKH�RWKHU� LQIRUPDWLRQ�LV�PDWHULDOO\� LQFRQVLVWHQW�ZLWK�WKH�ILQDQFLDO�
VWDWHPHQWV�RU�RXU�NQRZOHGJH�REWDLQHG�LQ�WKH�FRXUVH�RI�WKH�DXGLW��RU�RWKHUZLVH�DSSHDUV�WR�EH�PDWHULDOO\�PLVVWDWHG��
,I�ZH� LGHQWLI\� VXFK�PDWHULDO� LQFRQVLVWHQFLHV�RU�DSSDUHQW�PDWHULDO�PLVVWDWHPHQWV��ZH�DUH� UHTXLUHG� WR�GHWHUPLQH�
ZKHWKHU�WKLV�JLYHV�ULVH�WR�D�PDWHULDO�PLVVWDWHPHQW�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��,I��EDVHG�RQ�WKH�ZRUN�
ZH�KDYH�SHUIRUPHG��ZH�FRQFOXGH�WKDW�WKHUH�LV�D�PDWHULDO�PLVVWDWHPHQW�RI�WKLV�RWKHU�LQIRUPDWLRQ��ZH�DUH�UHTXLUHG�
WR�UHSRUW�WKDW�IDFW��

:H�KDYH�QRWKLQJ�WR�UHSRUW�LQ�WKLV�UHJDUG��

2WKHU�&RPSDQLHV�$FW������UHSRUWLQJ�

%DVHG�RQ� WKH� UHVSRQVLELOLWLHV�GHVFULEHG�EHORZ�DQG�RXU�ZRUN�SHUIRUPHG�GXULQJ� WKH�FRXUVH�RI� WKH�DXGLW��ZH�DUH�
UHTXLUHG� E\� WKH� &RPSDQLHV�$FW� ����� DQG� ,6$V� �8.�� WR� UHSRUW� RQ� FHUWDLQ� RSLQLRQV� DQG�PDWWHUV� DV� GHVFULEHG�
EHORZ���
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5HVSRQVLELOLWLHV�RI�GLUHFWRUV�
$V� H[SODLQHG� PRUH� IXOO\� LQ� WKH� 'LUHFWRUV¶� UHVSRQVLELOLWLHV� VWDWHPHQW�� WKH� 'LUHFWRUV� DUH� UHVSRQVLEOH� IRU� WKH�
SUHSDUDWLRQ�RI� WKH� ILQDQFLDO�VWDWHPHQWV�DQG� IRU�EHLQJ�VDWLVILHG� WKDW� WKH\�JLYH�D� WUXH�DQG� IDLU�YLHZ��DQG� IRU�VXFK�
LQWHUQDO�FRQWURO�DV�WKH�'LUHFWRUV�GHWHUPLQH�LV�QHFHVVDU\�WR�HQDEOH�WKH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�
IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU��

,Q� SUHSDULQJ� WKH� ILQDQFLDO� VWDWHPHQWV�� WKH� 'LUHFWRUV� DUH� UHVSRQVLEOH� IRU� DVVHVVLQJ� WKH� &RPSDQ\¶V� DELOLW\� WR�
FRQWLQXH�DV�D� JRLQJ� FRQFHUQ�� GLVFORVLQJ�� DV� DSSOLFDEOH��PDWWHUV� UHODWHG� WR� JRLQJ� FRQFHUQ�DQG�XVLQJ� WKH�JRLQJ�
FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�XQOHVV�WKH�'LUHFWRUV�HLWKHU�LQWHQG�WR�OLTXLGDWH�WKH�&RPSDQ\�RU�WR�FHDVH�RSHUDWLRQV��
RU�KDYH�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR��

$XGLWRU
V�UHVSRQVLELOLWLHV�IRU�WKH�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�
2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�DUH�IUHH�
IURP�PDWHULDO�PLVVWDWHPHQW�� ZKHWKHU� GXH� WR� IUDXG� RU� HUURU�� DQG� WR� LVVXH� DQ� DXGLWRU¶V� UHSRUW� WKDW� LQFOXGHV� RXU�
RSLQLRQ��5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK� OHYHO�RI�DVVXUDQFH��EXW� LV�QRW�D�JXDUDQWHH�WKDW�DQ�DXGLW�FRQGXFWHG� LQ�
DFFRUGDQFH�ZLWK� ,6$V��8.��ZLOO�DOZD\V�GHWHFW�D�PDWHULDO�PLVVWDWHPHQW�ZKHQ� LW�H[LVWV��0LVVWDWHPHQWV�FDQ�DULVH�
IURP� IUDXG� RU� HUURU� DQG� DUH� FRQVLGHUHG�PDWHULDO� LI�� LQGLYLGXDOO\� RU� LQ� WKH� DJJUHJDWH�� WKH\� FRXOG� UHDVRQDEO\� EH�
H[SHFWHG�WR�LQIOXHQFH�WKH�HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

([WHQW�WR�ZKLFK�WKH�DXGLW�ZDV�FDSDEOH�RI�GHWHFWLQJ�LUUHJXODULWLHV��LQFOXGLQJ���IUDXG�

,UUHJXODULWLHV��LQFOXGLQJ�IUDXG��DUH�LQVWDQFHV�RI�QRQ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV��:H�GHVLJQ�SURFHGXUHV�
LQ� OLQH� ZLWK� RXU� UHVSRQVLELOLWLHV�� RXWOLQHG� DERYH�� WR� GHWHFW� PDWHULDO� PLVVWDWHPHQWV� LQ� UHVSHFW� RI� LUUHJXODULWLHV��
LQFOXGLQJ� IUDXG�� 7KH� H[WHQW� WR� ZKLFK� RXU� SURFHGXUHV� DUH� FDSDEOH� RI� GHWHFWLQJ� LUUHJXODULWLHV�� LQFOXGLQJ� IUDXG� LV�
GHWDLOHG�EHORZ��

%DVHG�RQ�RXU�XQGHUVWDQGLQJ�RI�WKH�&RPSDQ\�DQG�LQGXVWU\��ZH�LGHQWLILHG�WKH�SULQFLSDO�ULVN�RI�QRQ�FRPSOLDQFH�ZLWK�
ODZV� DQG� UHJXODWLRQV� WKDW� PLJKW� KDYH� D� PDWHULDO� HIIHFW� RQ� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� GLUHFW� LPSDFW� RQ� WKH�
SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��WR�EH�&RPSDQLHV�$FW�������

:H�HYDOXDWHG�PDQDJHPHQW¶V�LQFHQWLYHV�DQG�RSSRUWXQLWLHV�IRU�IUDXGXOHQW�PDQLSXODWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�
�LQFOXGLQJ� WKH� ULVN�RI�RYHUULGH�RI�FRQWUROV��DQG�GHWHUPLQHG� WKDW� WKH�SULQFLSDO� ULVNV�ZHUH� UHODWHG� WR�PDQDJHPHQW�
ELDV� LQ� DFFRXQWLQJ� HVWLPDWHV� DQG� SRVWLQJ� LQDSSURSULDWH� MRXUQDO� HQWULHV� WR� PDQLSXODWH� WKH� IDLU� YDOXH� RI� WKH�
&RPSDQ\¶V�DVVHWV��

$XGLW�SURFHGXUHV�SHUIRUPHG�E\�WKH�HQJDJHPHQW�WHDP�LQFOXGHG��

� :H� REWDLQHG� DQ� XQGHUVWDQGLQJ� RI� WKH� SURFHVVHV� DQG� FRQWUROV� WKDW� WKH� FRPSDQ\� KDV� HVWDEOLVKHG� WR�
DGGUHVV� ULVNV� LGHQWLILHG�� RU� WKDW� RWKHUZLVH� SUHYHQW�� GHWHU� DQG� GHWHFW� IUDXG� DQG� KRZ� PDQDJHPHQW�
PRQLWRUV�WKRVH�SURFHVVHV�DQG�FRQWUROV��

� :H�UHYLHZHG�PLQXWHV�RI�%RDUG�PHHWLQJV�WKURXJKRXW�WKH�\HDU�IRU�DQ\�HYLGHQFH�RI�QRQ�FRPSOLDQFH�ZLWK�
ODZV�DQG�UHJXODWLRQV���

� :H� FKDOOHQJHG� DVVXPSWLRQV� DQG� MXGJHPHQWV� PDGH� E\� PDQDJHPHQW� LQ� DUHDV� LQYROYLQJ� VLJQLILFDQW�
HVWLPDWHV�� ZLWK� WKH� NH\� VRXUFHV� RI� HVWLPDWLRQ� LGHQWLILHG� DV� WKH� GHWHUPLQDWLRQ� RI� VHUYLFH�PDUJLQV� DQG�
OLIHF\FOH�FRVWV��UHIHU�WR�WKH�NH\�DXGLW�PDWWHUV�VHFWLRQ�DERYH����

� :H� WHVWHG� MRXUQDO� HQWULHV� EDVHG� RQ� LGHQWLILHG� FKDUDFWHULVWLFV� WKH� DXGLW� WHDP� FRQVLGHUHG� FRXOG� EH�
LQGLFDWLYH�RI�IUDXG��DV�ZHOO�DV�D�IRFXV�RQ�ODUJH�DQG�XQXVXDO�WUDQVDFWLRQV�EDVHG�XSRQ�RXU�NQRZOHGJH�RI�
WKH�EXVLQHVV�E\�DJUHHLQJ�WR�VXSSRUWLQJ�GRFXPHQWDWLRQ���

� :H�PDGH�HQTXLULHV�RI�0DQDJHPHQW��WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�DQG�WKRVH�UHVSRQVLEOH�IRU�OHJDO�DQG�
FRPSOLDQFH�SURFHGXUHV�DV� WR�ZKHWKHU� WKHUH�ZDV�DQ\�FRUUHVSRQGHQFH� IURP� UHJXODWRUV� LQ�VR� IDU�DV� WKH�
FRUUHVSRQGHQFH�UHODWHG�WR�ILQDQFLDO�VWDWHPHQWV��
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� :H�KHOG�GLVFXVVLRQV�ZLWK�0DQDJHPHQW�DQG� WKH�DXGLW� FRPPLWWHH� WR� FRQVLGHU�DQ\�NQRZQ�RU� VXVSHFWHG�
LQVWDQFHV�RI�QRQ�FRPSOLDQFH�ZLWK�ODZV�DQG�UHJXODWLRQV�RU�IUDXG�LGHQWLILHG�E\�WKHP��DQG�

� :H� DOVR� FRPPXQLFDWHG� UHOHYDQW� LGHQWLILHG� ODZV� DQG� UHJXODWLRQV� DQG� SRWHQWLDO� IUDXG� ULVNV� WR� DOO�
HQJDJHPHQW�WHDP�PHPEHUV�DQG�UHPDLQHG�DOHUW�WR�DQ\�LQGLFDWLRQV�RI�IUDXG�RU�QRQ�FRPSOLDQFH�ZLWK�ODZV�
DQG�UHJXODWLRQV�WKURXJKRXW�WKH�DXGLW��

2XU� DXGLW� SURFHGXUHV�ZHUH�GHVLJQHG� WR� UHVSRQG� WR� ULVNV�RI�PDWHULDO�PLVVWDWHPHQW� LQ� WKH� ILQDQFLDO� VWDWHPHQWV��
UHFRJQLVLQJ� WKDW� WKH� ULVN� RI� QRW� GHWHFWLQJ� D�PDWHULDO� PLVVWDWHPHQW� GXH� WR� IUDXG� LV� KLJKHU� WKDQ� WKH� ULVN� RI� QRW�
GHWHFWLQJ� RQH� UHVXOWLQJ� IURP� HUURU�� DV� IUDXG� PD\� LQYROYH� GHOLEHUDWH� FRQFHDOPHQW� E\�� IRU� H[DPSOH�� IRUJHU\��
PLVUHSUHVHQWDWLRQV�RU�WKURXJK�FROOXVLRQ��7KHUH�DUH�LQKHUHQW�OLPLWDWLRQV�LQ�WKH�DXGLW�SURFHGXUHV�SHUIRUPHG�DQG�WKH�
IXUWKHU�UHPRYHG�QRQ�FRPSOLDQFH�ZLWK� ODZV�DQG�UHJXODWLRQV� LV� IURP�WKH�HYHQWV�DQG�WUDQVDFWLRQV�UHIOHFWHG� LQ� WKH�
ILQDQFLDO�VWDWHPHQWV��WKH�OHVV�OLNHO\�ZH�DUH�WR�EHFRPH�DZDUH�RI�LW��

$� IXUWKHU� GHVFULSWLRQ� RI� RXU� UHVSRQVLELOLWLHV� LV� DYDLODEOH� RQ� WKH� )LQDQFLDO� 5HSRUWLQJ� &RXQFLO¶V� ZHEVLWH� DW��
�ZZZ�IUF�RUJ�XN�DXGLWRUVUHVSRQVLELOLWLHV������7KLV�GHVFULSWLRQ�IRUPV�SDUW�RI�RXU�DXGLWRU¶V�UHSRUW��

8VH�RI�RXU�UHSRUW�
7KLV�UHSRUW�LV�PDGH�VROHO\�WR�WKH�&RPSDQ\¶V�PHPEHUV��DV�D�ERG\��LQ�DFFRUGDQFH�ZLWK�&KDSWHU���RI�3DUW����RI�WKH�
&RPSDQLHV�$FW��������2XU�DXGLW�ZRUN�KDV�EHHQ�XQGHUWDNHQ�VR�WKDW�ZH�PLJKW�VWDWH�WR�WKH�&RPSDQ\¶V�PHPEHUV�
WKRVH�PDWWHUV�ZH�DUH� UHTXLUHG� WR�VWDWH� WR� WKHP� LQ�DQ�DXGLWRU¶V� UHSRUW�DQG� IRU�QR�RWKHU�SXUSRVH�� �7R� WKH� IXOOHVW�
H[WHQW�SHUPLWWHG�E\�ODZ��ZH�GR�QRW�DFFHSW�RU�DVVXPH�UHVSRQVLELOLW\�WR�DQ\RQH�RWKHU�WKDQ�WKH�&RPSDQ\�DQG�WKH�
&RPSDQ\¶V�PHPEHUV�DV�D�ERG\��IRU�RXU�DXGLW�ZRUN��IRU�WKLV�UHSRUW��RU�IRU�WKH�RSLQLRQV�ZH�KDYH�IRUPHG��

-DFN�'UD\FRWW��6HQLRU�6WDWXWRU\�$XGLWRU��
)RU�DQG�RQ�EHKDOI�RI�%'2�//3��6WDWXWRU\�$XGLWRU�
/RQGRQ�
��������������������������

%'2�//3�LV�D�OLPLWHG�OLDELOLW\�SDUWQHUVKLS�UHJLVWHUHG�LQ�(QJODQG�DQG�:DOHV��ZLWK�UHJLVWHUHG�QXPEHU�2&���������
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����� �����
1RWHV� ����� �����

7XUQRYHU� �� ������� �������
&RVW�RI�VDOHV� ��������� ���������

*URVV�SURILW� ������ ������

,QWHUHVW�UHFHLYDEOH�DQG�VLPLODU�LQFRPH� �� ������� �������
,QWHUHVW�SD\DEOH�DQG�VLPLODU�H[SHQVHV� �� ��������� ���������

/RVV�EHIRUH�WD[DWLRQ� ������ ������

7D[�FUHGLW�RQ�ORVV� �� ������ ����

3URILW�IRU�WKH�ILQDQFLDO�\HDU� ������ ���

7KH� VWDWHPHQW� RI� FRPSUHKHQVLYH� LQFRPH� KDV� EHHQ� SUHSDUHG� RQ� WKH� EDVLV� WKDW� DOO� RSHUDWLRQV� DUH� FRQWLQXLQJ�
RSHUDWLRQV��
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����� �����

1RWHV� ����� ����� ����� �����

&XUUHQW�DVVHWV�
'HEWRUV�IDOOLQJ�GXH�DIWHU�PRUH�WKDQ�RQH�
\HDU� �� �������� ��������
'HEWRUV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU� �� ������� �������
6KRUW�WHUP�GHSRVLWV� ��� �� �������
&DVK�DW�EDQN�DQG�LQ�KDQG� ��� ������� ������

�������� ��������
&UHGLWRUV��DPRXQWV�IDOOLQJ�GXH�ZLWKLQ�
RQH�\HDU� ��� ��������� ���������

1HW�FXUUHQW�DVVHWV� �������� ��������

&UHGLWRUV��DPRXQWV�IDOOLQJ�GXH�DIWHU�
PRUH�WKDQ�RQH�\HDU� ��� ���������� ����������

1HW�OLDELOLWLHV� ��������� ���������

&DSLWDO�DQG�UHVHUYHV�
&DOOHG�XS�VKDUH�FDSLWDO� ��� ��� ���
3URILW�DQG�ORVV�DFFRXQW� ��������� ���������

7RWDO�HTXLW\� ��������� ���������

7KH�ILQDQFLDO�VWDWHPHQWV�ZHUH�DSSURYHG�E\�WKH�ERDUG�RI�GLUHFWRUV�DQG�DXWKRULVHG�IRU�LVVXH�RQ����$SULO������DQG�
DUH�VLJQHG�RQ�LWV�EHKDOI�E\��

0U�5�6KHHKDQ�
'LUHFWRU�

&RPSDQ\�5HJLVWUDWLRQ�1R�����������
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6KDUH�
FDSLWDO�

3URILW�DQG�
ORVV�

UHVHUYHV�

7RWDO�

����� ����� �����

%DODQFH�DW���-DQXDU\������ ��� ��������� ���������

<HDU�HQGHG����'HFHPEHU�������
3URILW�DQG�WRWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU� �� ��� ���

%DODQFH�DW����'HFHPEHU������ ��� ��������� ���������

<HDU�HQGHG����'HFHPEHU�������
3URILW�DQG�WRWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�\HDU� �� ������ ������

%DODQFH�DW����'HFHPEHU������ ��� ��������� ���������
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�� $FFRXQWLQJ�SROLFLHV�

&RPSDQ\�LQIRUPDWLRQ�
'HUE\� +HDOWKFDUH� 3OF� LV� D�� �SXEOLF� FRPSDQ\�� OLPLWHG� E\� VKDUHV�� LQFRUSRUDWHG� LQ� �(QJODQG� DQG� :DOHV���� �7KH�
UHJLVWHUHG�RIILFH�LV����:KLWH�2DN�6TXDUH��/RQGRQ�5RDG��6ZDQOH\��.HQW��%5���$*���

���� $FFRXQWLQJ�FRQYHQWLRQ�
7KHVH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� )56� ���� ³7KH� )LQDQFLDO� 5HSRUWLQJ�
6WDQGDUG� DSSOLFDEOH� LQ� WKH� 8.� DQG� 5HSXEOLF� RI� ,UHODQG´� �³)56� ���´�� DQG� WKH� UHTXLUHPHQWV� RI� WKH�
&RPSDQLHV�$FW�������

7KH� ILQDQFLDO� VWDWHPHQWV� DUH� SUHSDUHG� LQ�� VWHUOLQJ��� ZKLFK� LV� WKH� IXQFWLRQDO� FXUUHQF\� RI� WKH� FRPSDQ\��
�0RQHWDU\�D�PRXQWV��LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�DUH��URXQGHG�WR�WKH�QHDUHVW�������

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�XQGHU�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ��7KH�SULQFLSDO�DFFRXQWLQJ�
SROLFLHV�DGRSWHG�DUH�VHW�RXW�EHORZ��

7KLV�FRPSDQ\� LV�D�TXDOLI\LQJ�HQWLW\� IRU� WKH�SXUSRVHV�RI�)56������EHLQJ�D�PHPEHU�RI�D�JURXS�ZKHUH� WKH�
SDUHQW�RI�WKDW�JURXS�SUHSDUHV���SXEOLFO\�DYDLODEOH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV���LQFOXGLQJ�WKLV�FRPSDQ\���
ZKLFK�DUH���LQWHQGHG�WR�JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�DVVHWV��OLDELOLWLHV����ILQDQFLDO�SRVLWLRQ�DQG�SURILW�RU�ORVV��RI�
WKH� JURXS���� 7�KH� FRPSDQ\� KDV�� WKHUHIRUH�� WDNHQ� DGYDQWDJH� RI� �H�[HPSWLRQV� IURP� WKH� IROORZLQJ� GLVFORVXUH�
UHTXLUHPHQWV��

� 6HFWLRQ��� µ6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ¶��5HFRQFLOLDWLRQ�RI� WKH�RSHQLQJ�DQG�FORVLQJ�QXPEHU�RI�
VKDUHV���

� 6HFWLRQ��� µ6WDWHPHQW�RI�&DVK�)ORZV¶��3UHVHQWDWLRQ�RI�D�VWDWHPHQW�RI�FDVK�IORZ�DQG�UHODWHG�QRWHV�
DQG�GLVFORVXUHV��

� 6HFWLRQ� ��� µ%DVLF� )LQDQFLDO� ,QVWUXPHQWV¶� DQG� 6HFWLRQ� ��� µ2WKHU� )LQDQFLDO� ,QVWUXPHQW� ,VVXHV¶����
&DUU\LQJ� DPRXQWV�� LQWHUHVW� LQFRPH�H[SHQVH� DQG� QHW� JDLQV�ORVVHV� IRU� HDFK� FDWHJRU\� RI� ILQDQFLDO�
LQVWUXPHQW���EDVLV��RI�GHWHUPLQLQJ�IDLU�YDOXHV��GHWDLOV�RI�FROODWHUDO��ORDQ�GHIDXOWV�RU�EUHDFKHV��GHWDLOV�
RI� KHGJHV�� KHGJLQJ� IDLU� YDOXH� FKDQJHV� UHFRJQLVHG� LQ� SURILW� RU� ORVV� DQG� LQ� RWKHU� FRPSUHKHQVLYH�
LQFRPH���

� 6HFWLRQ����µ5HODWHG�3DUW\�'LVFORVXUHV¶����&RPSHQVDWLRQ�IRU�NH\�PDQDJHPHQW�SHUVRQQHO���

7KH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�FRPSDQ\�DUH�FRQVROLGDWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RI��'HUE\�+HDOWKFDUH�
�+ROGLQJV��/LPLWHG���7KHVH�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�DUH�DYDLODEOH�IURP�LWV�UHJLVWHUHG�RIILFH���
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���� *RLQJ�FRQFHUQ�
1RWZLWKVWDQGLQJ�QHW�OLDELOLWLHV�RI�����������������DV�DW����'HFHPEHU���������W�KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�
SUHSDUHG�RQ�D�JRLQJ�FRQFHUQ�EDVLV�ZKLFK�WKH�'LUHFWRUV�FRQVLGHU�WR�EH�DSSURSULDWH�IRU�WKH�IROORZLQJ�UHDVRQV��

7KH��G�LUHFWRUV�KDYH�SUHSDUHG�FDVK�IORZ�IRUHFDVWV�FRYHULQJ�D�SHULRG�RI�DW�OHDVW������PRQWKV�IURP��WKH�VLJQLQJ�
GDWH� �RI� WKHVH� ILQDQFLDO� VWDWHPHQWV�ZKLFK� LQGLFDWH� WKDW� WKH� �F�RPSDQ\�ZLOO� KDYH�VXIILFLHQW� IXQGV� WR�PHHW� LWV�
OLDELOLWLHV� DV� WKH\� IDOO� GXH� IRU� WKDW� SHULRG�� 7KRVH� IRUHFDVWV� DUH� GHSHQGHQW� RQ� WKH� XQGHUO\LQJ� FXVWRPHU�
FRQWLQXLQJ�WR�PHHW�LWV�REOLJDWLRQV�XQGHU�WKH�3URMHFW�$JUHHPHQW��DQG�WKH�GLUHFWRUV�H[SHFW�WKHVH�DPRXQWV�WR�
EH� UHFHLYHG� HYHQ� LQ� VHYHUH� EXW� SODXVLEOH� GRZQVLGH� VFHQDULRV�� 7KH� FRPSDQ\� �FRQWLQXHV� WR� RSHUDWH� LQ�
DFFRUGDQFH�ZLWK�WKH�FRQWUDFW�DQG�WKH�KRVSLWDO� LV�DYDLODEOH�WR�EH�XVHG����$V�D�UHVXOW�WKH�FRPSDQ\�GRHV�QRW�
EHOLHYH�WKHUH�LV�DQ\�OLNHOLKRRG�RI�D�PDWHULDO�LPSDFW�WR�WKH�XQLWDU\�SD\PHQW��7�KH��G�LUHFWRUV�KDYH�FRQVLGHUHG�
WKH�SRWHQWLDO� LPSDFW�RI�WKH�HPHUJHQFH�DQG�VSUHDG�RI�&29,'�����ZKLFK�LQFOXGHV�WKH��F�RPSDQ\¶V�RSHUDWLQJ�
FDVK�LQIORZV�ZKLFK�DUH�ODUJHO\�GHSHQGHQW�RQ�WKH�XQLWDU\�FKDUJH�SD\PHQWV����7KURXJKRXW�WKH�SDQGHPLF�DQG�
WR�GDWH��DOO�XQLWDU\�FKDUJH�SD\PHQWV�KDYH�EHHQ�UHFHLYHG�RQ�WLPH�DQG�LQ�IXOO�DQG�WKH��G�LUHFWRUV�H[SHFW�WKLV�WR�
FRQWLQXH���

7KH��G�LUHFWRUV�KDYH�DVVHVVHG�WKH�YLDELOLW\�RI�LWV�PDLQ�VXE�FRQWUDFWRUV�DQG�UHYLHZHG�WKH�FRQWLQJHQF\�SODQV�RI�
WKH�VXE�FRQWUDFWRUV�DQG�DUH�VDWLVILHG�LQ�WKHLU�DELOLW\�WR�SURYLGH�WKH�VHUYLFHV�LQ�OLQH�ZLWK�WKH�FRQWUDFW�ZLWKRXW�
VLJQLILFDQW�DGGLWLRQDO�FRVWV�WR�WKH��F�RPSDQ\��HYHQ�LQ�GRZQVLGH�VFHQDULRV��GXH�WR�WKH�XQGHUO\LQJ�FRQWUDFWXDO�
WHUPV�� 7R� GDWH�� WKHUH� KDV� EHHQ� QR� DGYHUVH� LPSDFW� RQ� WKH� VHUYLFHV� SURYLGHG� E\� WKH� �F�RPSDQ\� RU� LWV�
VXEFRQWUDFWRUV� DULVLQJ� IURP� &29,'����� +RZHYHU�� LQ� WKH� XQOLNHO\� HYHQW� RI� D� VXEFRQWUDFWRU� IDLOXUH�� WKH�
�F�RPSDQ\�KDV�LWV�RZQ�EXVLQHVV�FRQWLQXLW\�SODQV�WR�HQVXUH�WKDW�VHUYLFH�SURYLVLRQ�ZLOO�FRQWLQXH��

,Q�DGGLWLRQ��DOWKRXJK�W�KH��F�RPSDQ\�LV�LQ�D�QHW�OLDELOLWLHV�SRVLWLRQ�DV�DW�����'HFHPEHU�������W�KH��G�LUHFWRUV�KDYH�
UHYLHZHG� WKH� �F�RPSDQ\
V� IRUHFDVWV� DQG� SURMHFWLRQV�� WDNLQJ� LQWR� DFFRXQW� IXWXUH� FDVK� UHTXLUHPHQWV� DQG�
IRUHFDVW�UHFHLSWV��ZKLFK�VKRZ�WKDW�WKH��F�RPSDQ\�FDQ�FRQWLQXH�WR�PHHW�LWV�GHEWV�DV�WKH\�IDOO�GXH���

&RQVHTXHQWO\�� WKH� GLUHFWRUV� DW� WKH� WLPH� RI� DSSURYLQJ� WKH� ILQDQFLDO� VWDWHPHQWV� KDYH� D� UHDVRQDEOH�
H[SHFWDWLRQ� WKDW� WKH� FRPSDQ\� KDV� DGHTXDWH� UHVRXUFHV� WR� FRQWLQXH� LQ� RSHUDWLRQDO� H[LVWHQFH� IRU� WKH�
IRUHVHHDEOH� IXWXUH��7KXV� WKH\� FRQWLQXH� WR� DGRSW� WKH� JRLQJ� FRQFHUQ� EDVLV� RI� DFFRXQWLQJ� LQ� SUHSDULQJ� WKH�
ILQDQFLDO�VWDWHPHQWV��

���� 7XUQRYHU�
7XUQRYHU��LV�PHDVXUHG�DW�WKH�IDLU�YDOXH�RI�WKH�FRQVLGHUDWLRQ�UHFHLYHG�RU�UHFHLYDEOH�DQG�UHSUHVHQWV�DPRXQWV�
UHFHLYDEOH� IRU�JRRGV�DQG�VHUYLFHV�SURYLGHG� LQ� WKH�QRUPDO�FRXUVH�RI�EXVLQHVV��QHW�RI�GLVFRXQWV��9$7�DQG�
RWKHU�VDOHV�UHODWHG�WD[HV��

,QFRPH�UHFHLYHG�LQ�UHVSHFW�RI�WKH�VHUYLFH�FRQFHVVLRQ�LV�DOORFDWHG�EHWZHHQ�UHYHQXH�DQG�FDSLWDO�UHSD\PHQW�
RI��DQG�LQWHUHVW�LQFRPH�RQ��WKH�3),�ILQDQFLDO�DVVHW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH�PHWKRG��6HUYLFH�UHYHQXH�
LV�UHFRJQLVHG�DV�D�PDUJLQ�RQ�QRQ�SDVV�WKURXJK�RSHUDWLQJ�DQG�PDLQWHQDQFH�FRVWV��

3DVV�WKURXJK� LQFRPH�UHSUHVHQWV� WKH�GLUHFW�SDVV�WKURXJK�RI�UHFRYHUDEOH�FRVWV��DV�VSHFLILHG� LQ� WKH�3URMHFW�
$JUHHPHQW��

9DULDWLRQ�LQFRPH�UHODWHV�WR�WKH�UHFKDUJH�RI�FRVWV�LQFXUUHG�IRU�WKH�DOWHUDWLRQ�RI�WKH�IDFLOLWLHV�RU�WKH�VHUYLFHV�
SURYLGHG��UHTXHVWHG�E\�WKH�7UXVW��
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���� )LQDQFLDO�LQVWUXPHQWV�
7KH�FRPSDQ\�KDV�HOHFWHG�WR�DSSO\�WKH�SURYLVLRQV�RI�6HFWLRQ����µ%DVLF�)LQDQFLDO�,QVWUXPHQWV¶�DQG�6HFWLRQ�
���µ2WKHU�)LQDQFLDO�,QVWUXPHQWV�,VVXHV¶�RI�)56�����WR�DOO�RI�LWV�ILQDQFLDO�LQVWUXPHQWV���

)LQDQFLDO�LQVWUXPHQWV�DUH�UHFRJQLVHG�LQ�WKH�FRPSDQ\
V�EDODQFH�VKHHW�ZKHQ�WKH�FRPSDQ\�EHFRPHV�SDUW\�WR�
WKH�FRQWUDFWXDO�SURYLVLRQV�RI�WKH�LQVWUXPHQW��

)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW���ZLWK��WKH�QHW�DPRXQWV�SUHVHQWHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV����ZKHQ�
WKHUH�LV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�VHW�RII�WKH�UHFRJQLVHG�DPRXQWV�DQG�WKHUH�LV�DQ�LQWHQWLRQ�WR�VHWWOH�RQ�D�
QHW�EDVLV�RU�WR�UHDOLVH�WKH�DVVHW�DQG�VHWWOH�WKH�OLDELOLW\�VLPXOWDQHRXVO\��

%DVLF�ILQDQFLDO�DVVHWV�
%DVLF� ILQDQFLDO� DVVHWV�� ZKLFK� LQFOXGH� �GHEWRUV�� DQG� FDVK� DQG� EDQN� EDODQFHV�� DUH� LQLWLDOO\� PHDVXUHG� DW�
WUDQVDFWLRQ� SULFH� LQFOXGLQJ� WUDQVDFWLRQ� FRVWV� DQG� DUH� VXEVHTXHQWO\� FDUULHG� DW� DPRUWLVHG� FRVW� XVLQJ� WKH�
HIIHFWLYH�LQWHUHVW���PHWKRG�XQOHVV�WKH�DUUDQJHPHQW�FRQVWLWXWHV�D�ILQDQFLQJ�WUDQVDFWLRQ��ZKHUH�WKH�WUDQVDFWLRQ�
LV�PHDVXUHG�DW� WKH�SUHVHQW�YDOXH�RI� WKH� IXWXUH� UHFHLSWV�GLVFRXQWHG�DW�D�PDUNHW� UDWH�RI� LQWHUHVW���)LQDQFLDO�
DVVHWV�FODVVLILHG�DV�UHFHLYDEOH�ZLWKLQ�RQH�\HDU�DUH�QRW�DPRUWLVHG��

7UDGH�DQG�RWKHU�GHEWRUV�
7UDGH� DQG� RWKHU� GHEWRUV� DUH� UHFRJQLVHG� LQLWLDOO\� DW� WUDQVDFWLRQ� SULFH� OHVV� DWWULEXWDEOH� WUDQVDFWLRQ� FRVWV��
6XEVHTXHQW�WR�LQLWLDO�UHFRJQLWLRQ�WKH\�DUH�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��
OHVV�DQ\�LPSDLUPHQW�ORVVHV���,I�WKH�DUUDQJHPHQW�FRQVWLWXWHV�D�ILQDQFLQJ�WUDQVDFWLRQ��IRU�H[DPSOH�LI�SD\PHQW�
LV� GHIHUUHG�EH\RQG�QRUPDO� EXVLQHVV� WHUPV�� WKHQ� LW� LV�PHDVXUHG�DW� WKH�SUHVHQW� YDOXH�RI� IXWXUH�SD\PHQWV�
GLVFRXQWHG�DW�D�PDUNHW�UDWH�RI�LQVWUXPHQW�IRU�D�VLPLODU�GHEW�LQVWUXPHQW��

$FFUXHG�VHUYLFH�FRQFHVVLRQ�LQFRPH�
$FFUXHG�VHUYLFH�FRQFHVVLRQ�LQFRPH�UHODWHV�WR�IXWXUH�SHULRGV�LQFRPH�IRU�VHUYLFHV�DOUHDG\�SHUIRUPHG��

&DVK�DQG�VKRUW�WHUP�GHSRVLWV�
&DVK�DQG�FDVK�HTXLYDOHQWV�FRPSULVH�FDVK�EDODQFHV�DQG�FDOO�GHSRVLWV��ZLWK�D�PDWXULW\�OHVV�WKDQ���PRQWKV��
6KRUW�WHUP�GHSRVLWV�FRPSULVH�RI�GHSRVLWV�ZLWK�D�PDWXULW\�RI�PRUH�WKDQ���PRQWKV��

2WKHU�ILQDQFLDO�DVVHWV�
2WKHU�ILQDQFLDO�DVVHWV��LQFOXGLQJ�LQYHVWPHQWV�LQ�HTXLW\�LQVWUXPHQWV�ZKLFK�DUH�QRW�VXEVLGLDULHV��DVVRFLDWHV�RU�
MRLQW�YHQWXUHV��DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH��ZKLFK�LV�QRUPDOO\�WKH�WUDQVDFWLRQ�SULFH��6XFK�DVVHWV�DUH�
VXEVHTXHQWO\�FDUULHG�DW�IDLU�YDOXH�DQG�WKH�FKDQJHV�LQ�IDLU�YDOXH�DUH�UHFRJQLVHG�LQ��SURILW��RU��ORVV���H[FHSW�WKDW�
LQYHVWPHQWV�LQ�HTXLW\� LQVWUXPHQWV�WKDW�DUH�QRW�SXEOLFO\�WUDGHG�DQG�ZKRVH�IDLU�YDOXHV�FDQQRW�EH�PHDVXUHG�
UHOLDEO\�DUH�PHDVXUHG�DW�FRVW�OHVV�LPSDLUPHQW��

/RDQV�DQG�5HFHLYDEOHV�
7UDGH�GHEWRUV���ORDQV�DQG�RWKHU�UHFHLYDEOHV�WKDW�KDYH�IL[HG�RU�GHWHUPLQDEOH�SD\PHQWV�WKDW�DUH�QRW�TXRWHG�LQ�
DQ� DFWLYH� PDUNHW� DUH� FODVVLILHG� DV� 
ORDQV� DQG� UHFHLYDEOHV
�� /RDQV� DQG� UHFHLYDEOHV� DUH� PHDVXUHG� DW�
DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��OHVV�DQ\�LPSDLUPHQW��

,QWHUHVW� LV� UHFRJQLVHG�E\� DSSO\LQJ� WKH�HIIHFWLYH� LQWHUHVW� UDWH�� H[FHSW� IRU� VKRUW�WHUP� UHFHLYDEOHV�ZKHQ� WKH�
UHFRJQLWLRQ�RI� LQWHUHVW�ZRXOG�EH� LPPDWHULDO��� �7KH�HIIHFWLYH� LQWHUHVW�PHWKRG� LV� D�PHWKRG�RI� FDOFXODWLQJ� WKH�
DPRUWLVHG� FRVW� RI� D� GHEW� LQVWUXPHQW� DQG� RI� DOORFDWLQJ� WKH� LQWHUHVW� LQFRPH� RYHU� WKH� UHOHYDQW� SHULRG��7KH�
HIIHFWLYH�LQWHUHVW�UDWH�LV�WKH�UDWH�WKDW�H[DFWO\�GLVFRXQWV�HVWLPDWHG�IXWXUH�FDVK�UHFHLSWV�WKURXJK�WKH�H[SHFWHG�
OLIH�RI�WKH�GHEW�LQVWUXPHQW�WR�WKH�QHW�FDUU\LQJ�DPRXQW�RQ�LQLWLDO�UHFRJQLWLRQ��
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6HUYLFH�&RQFHVVLRQ�
7KH�FRPSDQ\� LV�DQ�RSHUDWRU�RI�D�3XEOLF�)LQDQFH� ,QLWLDWLYH� ��3),���FRQWUDFW�� � �7KH�FRPSDQ\�HQWHUHG� LQWR�D�
SURMHFW� DJUHHPHQW� �WKH� �FRQWUDFW��� ZLWK� WKH� 7UXVW� WR� GHVLJQ�� EXLOG�� ILQDQFH�� RSHUDWH� DQG� PDLQWDLQ� 5R\DO�
'HUE\�+RVSLWDO� DQG� WKH� /RQGRQ�5RDG�&RPPXQLW\�+RVSLWDO�� 7KH� FRQWUDFW� QHJRWLDWLRQV�ZHUH� VXFFHVVIXOO\�
FRPSOHWHG� LQ� 6HSWHPEHU� ����� DQG� FRQVWUXFWLRQ� FRPPHQFHG� LPPHGLDWHO\�� 7KH� SURMHFW� KDV� EHHQ� IXOO\�
RSHUDWLRQDO� VLQFH� ������ 7KH� FRQFHVVLRQ� SHULRG� LV� IRU� ��� \HDUV�� GXULQJ� WKLV� SHULRG� WKH� FRPSDQ\� KDV�
FRQWUDFWHG�WR�SURYLGH�KDUG�DQG�VRIW�IDFLOLWLHV�PDQDJHPHQW�VHUYLFHV�WR�WKH�7UXVW��7KH�FRPSDQ\�KDV�SDVVHG�
WKHVH� REOLJDWLRQV� GRZQ� WR� 6NDQVND� 5DVKOHLJK� :HDWKHUIRLO� /WG� �³6NDQVND´�� DQG� ,66� 0HGLFOHDQ� /LPLWHG�
�³,66´�� UHVSHFWLYHO\� YLD� VXEFRQWUDFWV�� 7KH� REOLJDWLRQ� WR� SURYLGH� PDMRU� PDLQWHQDQFH� ZRUNV� �OLIHF\FOH�� LV�
XQGHUWDNHQ�E\�6NDQVND��KRZHYHU��DV�GLVFXVVHG�LQ�WKH�VWUDWHJLF�UHSRUW��WKH�ULVN�WKDW�WKH�FRVWV�H[FHHG�WKRVH�
IRUHFDVW� LQ�WKH�ILQDQFLDO�PRGHO� LV�ERUQH�E\�WKH�FRPSDQ\��7KH�WLPLQJ�DQG�H[WHQW�RI�WKH�PDMRU�PDLQWHQDQFH�
ZRUNV� LV�D� NH\�DVVXPSWLRQ� WKDW�ZLOO� DIIHFW� WKH�FDVKIORZV�RI� WKH�FRPSDQ\�� IXUWKHU� LQIRUPDWLRQ� LV� VKRZQ� LQ�
1RWH����7KH�FRQWUDFW�GRHV�QRW�HQWLWOH� WKH�7UXVW� WR�DQ\�VKDUH�RI� WKH�SURILWV�RI� WKH�FRPSDQ\�� �7KH�7UXVW� LV�
HQWLWOHG�WR�WHUPLQDWH�WKH�&RQWUDFW�DW�DQ\�WLPH�E\�JLYLQJ�VL[�PRQWKV�ZULWWHQ�QRWLFH��,I�WKH�7UXVW�H[HUFLVHV�WKLV�
ULJKW�WKH\�DUH�OLDEOH�WR�SD\�WKH�FRPSDQ\�FRPSHQVDWLRQ�DV�VHW�RXW�LQ�WKH�&RQWUDFW��ZKLFK�ZRXOG�LQFOXGH�WKH�
VHQLRU�GHEW�� UHGXQGDQF\�FRVWV��VXEFRQWUDFWRU� ORVVHV��DQG�WKH�PDUNHW�YDOXH�RI� WKH�VXERUGLQDWHG�GHEW�� � �$V�
WKH�FRPSDQ\�HQWHUHG� LQWR� WKH�FRQWUDFW�SULRU� WR� WKH�GDWH�RI� WUDQVLWLRQ� WR�)56����� WKH�FRPSDQ\�KDV� WDNHQ�
DGYDQWDJH�RI� WKH�H[HPSWLRQ� LQ�VHFWLRQ��������L��RI�)56����ZKLFK�SHUPLW� LW� WR�FRQWLQXH�WR�DFFRXQW� IRU� WKH�
VHUYLFH�FRQFHVVLRQ�DUUDQJHPHQWV�XQGHU�WKH�DFFRXQWLQJ�SROLFLHV�DGRSWHG�XQGHU�ROG�8.�*$$3��,Q�SDUWLFXODU��
WKH�XQGHUO\LQJ�DVVHW�LV�QRW�GHHPHG�WR�EH�DQ�DVVHW�RI�WKH�FRPSDQ\�XQGHU�ROG�8.�*$$3��EHFDXVH�WKH�ULVNV�
DQG�UHZDUGV�RI�RZQHUVKLS�DV�VHW�RXW�LQ�WKDW�VWDQGDUG�DUH�GHHPHG�WR�OLH�SULQFLSDOO\�ZLWK�WKH��7UXVW���

'XULQJ� �WKH� FRQVWUXFWLRQ� SKDVH� RI� WKH� SURMHFW�� DOO� DWWULEXWDEOH� H[SHQGLWXUH� ZDV� LQFOXGHG� LQ� DPRXQWV�
UHFRYHUDEOH� RQ� FRQWUDFWV� DQG� WXUQRYHU�� 8SRQ� EHFRPLQJ� RSHUDWLRQDO�� WKH� FRVWV� ZHUH� WUDQVIHUUHG� WR� WKH�
ILQDQFH�GHEWRU��'XULQJ�WKH�RSHUDWLRQDO�SKDVH�WKH�7UXVW�SD\V�WKH�FRPSDQ\�D�IL[HG�8QLWDU\�&KDUJH�SD\PHQW��
DV� GHWHUPLQHG� LQ� WKH� &RQWUDFW�� WKDW� LV� LQIODWHG� E\� 53,� HDFK� \HDU�� ,QFRPH� LV� DOORFDWHG� EHWZHHQ� LQWHUHVW�
UHFHLYDEOH�DQG� WKH� ILQDQFH�GHEWRU�XVLQJ�D�SURMHFW�VSHFLILF� LQWHUHVW� UDWH�� �7KH� UHPDLQGHU�RI� WKH�3),�XQLWDU\�
FKDUJH�LQFRPH�LV�GHIHUUHG�RQ�WKH�EDODQFH�VKHHW�DQG�VXEVHTXHQWO\�LQFOXGHG�ZLWKLQ�WXUQRYHU�LQ�DFFRUGDQFH�
ZLWK�)56����VHFWLRQ�����7KH�FRPSDQ\�UHFRJQLVHV�UHYHQXH� LQ�UHVSHFW�RI� WKH�VHUYLFHV�SURYLGHG�� LQFOXGLQJ�
OLIHF\FOH�VHUYLFHV��WKH�FRVWV�IRU�ZKLFK�DUH�UHFRJQLVHG�ZKHQ�LQFXUUHG���DV�LW�IXOILOV�LWV�FRQWUDFWXDO�REOLJDWLRQV�
LQ�UHVSHFW�RI�WKRVH�VHUYLFHV�DQG�LQ�OLQH�ZLWK�WKH�IDLU�YDOXH�RI�WKH�FRQVLGHUDWLRQ�UHFHLYDEOH�LQ�UHVSHFW�RI�WKRVH�
VHUYLFHV��$V�D�UHVXOW��WKH�8QLWDU\�&KDUJH�&RQWURO�$FFRXQW�PD\�UHSUHVHQW�HLWKHU�GHIHUUHG�RU�DFFUXHG�LQFRPH��
7KH�8QLWDU\�&KDUJH�&RQWURO�$FFRXQW�LV�FRQVLGHUHG�WR�EH�IXOO\�UHFRYHUDEOH�DV�IRUHFDVW�LQ�WKH�ILQDQFLDO�PRGHO��

,PSDLUPHQW�RI�ILQDQFLDO�DVVHWV�
)LQDQFLDO�DVVHWV��RWKHU� WKDQ� WKRVH� �KHOG� �DW� �IDLU�YDOXH� WKURXJK�SURILW�RU� ORVV���DUH�DVVHVVHG� IRU� LQGLFDWRUV�RI�
LPSDLUPHQW�DW�HDFK�UHSRUWLQJ�HQG�GDWH��

)LQDQFLDO�DVVHWV�DUH�LPSDLUHG�ZKHUH�WKHUH�LV�REMHFWLYH�HYLGHQFH�WKDW��DV�D�UHVXOW�RI�RQH�RU�PRUH�HYHQWV�WKDW�
RFFXUUHG� DIWHU� WKH� LQLWLDO� UHFRJQLWLRQ� RI� WKH� ILQDQFLDO� DVVHW�� WKH� HVWLPDWHG� IXWXUH� FDVK� IORZV� KDYH� EHHQ�
DIIHFWHG���,I�DQ�DVVHW�LV�LPSDLUHG��WKH�LPSDLUPHQW�ORVV�LV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�DQG�WKH�
SUHVHQW� YDOXH� RI� WKH� HVWLPDWHG� FDVK� IORZV� GLVFRXQWHG� DW� WKH� DVVHW¶V� RULJLQDO� HIIHFWLYH� LQWHUHVW� UDWH�� 7KH�
LPSDLUPHQW�ORVV�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

,I� WKHUH� LV� D� GHFUHDVH� LQ� WKH� LPSDLUPHQW� ORVV� DULVLQJ� IURP� DQ� HYHQW� RFFXUULQJ� DIWHU� WKH� LPSDLUPHQW� ZDV�
UHFRJQLVHG�� WKH� LPSDLUPHQW� LV� UHYHUVHG��7KH� UHYHUVDO� LV� VXFK� WKDW� WKH� FXUUHQW� FDUU\LQJ� DPRXQW� GRHV� QRW�
H[FHHG�ZKDW� WKH�FDUU\LQJ�DPRXQW�ZRXOG�KDYH�EHHQ��KDG�WKH� LPSDLUPHQW�QRW�SUHYLRXVO\�EHHQ�UHFRJQLVHG��
7KH�LPSDLUPHQW�UHYHUVDO�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

'HUHFRJQLWLRQ�RI�ILQDQFLDO�DVVHWV�
)LQDQFLDO�DVVHWV�DUH�GHUHFRJQLVHG�RQO\�ZKHQ�WKH�FRQWUDFWXDO�ULJKWV�WR�WKH�FDVK�IORZV�IURP�WKH�DVVHW�H[SLUH�
RU�DUH�VHWWOHG��RU�ZKHQ��WKH�FRPSDQ\��WUDQVIHUV�WKH�ILQDQFLDO�DVVHW�DQG�VXEVWDQWLDOO\�DOO�WKH�ULVNV�DQG�UHZDUGV�
RI�RZQHUVKLS�WR�DQRWKHU�HQWLW\��RU�LI�VRPH�VLJQLILFDQW�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�DUH�UHWDLQHG�EXW�FRQWURO�
RI�WKH�DVVHW�KDV�WUDQVIHUUHG�WR�DQRWKHU�SDUW\�WKDW�LV�DEOH�WR�VHOO�WKH�DVVHW�LQ�LWV�HQWLUHW\�WR�DQ�XQUHODWHG�WKLUG�
SDUW\��
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&ODVVLILFDWLRQ�RI�ILQDQFLDO�OLDELOLWLHV�
)LQDQFLDO� OLDELOLWLHV� DQG� HTXLW\� LQVWUXPHQWV� DUH� FODVVLILHG� DFFRUGLQJ� WR� WKH� VXEVWDQFH� RI� WKH� FRQWUDFWXDO�
DUUDQJHPHQWV�HQWHUHG� LQWR��$Q�HTXLW\� LQVWUXPHQW� LV�DQ\�FRQWUDFW� WKDW�HYLGHQFHV�D� UHVLGXDO� LQWHUHVW� LQ� WKH�
DVVHWV�RI�WKH�FRPSDQ\�DIWHU�GHGXFWLQJ�DOO�RI�LWV�OLDELOLWLHV��

%DVLF�ILQDQFLDO�OLDELOLWLHV�
%DVLF� ILQDQFLDO� OLDELOLWLHV�� LQFOXGLQJ� �FUHGLWRUV��� �ERQGV��� ORDQV� IURP�� �IHOORZ� JURXS� FRPSDQLHV� DQG� SUHIHUHQFH�
VKDUHV� WKDW� DUH� FODVVLILHG� DV� GHEW�� DUH�� �LQLWLDOO\� UHFRJQLVHG� DW� WUDQVDFWLRQ� SULFH� XQOHVV� WKH� DUUDQJHPHQW�
FRQVWLWXWHV� D�� �ILQDQFLQJ� WUDQVDFWLRQ�� ZKHUH� WKH� GHEW� LQVWUXPHQW� LV� PHDVXUHG� DW� WKH� SUHVHQW� YDOXH� RI�� �WKH�
IXWXUH��SD\PHQ�WV�GLVFRXQWHG�DW�D�PDUNHW�UDWH�RI�LQWHUHVW���)LQDQFLDO�OLDELOLWLHV�FODVVLILHG�DV�SD\DEOH�ZLWKLQ�RQH�
\HDU�DUH�QRW�DPRUWLVHG��

'HEW�LQVWUXPHQWV�DUH�VXEVHTXHQWO\�FDUULHG�DW�DPRUWLVHG�FRVW��XVLQJ�WKH�HIIHFWLYH���LQWHUHVW�UDWH�PHWKRG��

7UDGH�FUHGLWRUV�DUH�REOLJDWLRQV�WR�SD\�IRU�JRRGV�RU�VHUYLFHV�WKDW�KDYH�EHHQ�DFTXLUHG�LQ�WKH�RUGLQDU\�FRXUVH�
RI�EXVLQHVV�IURP�VXSSOLHUV��$PRXQWV�SD\DEOH�DUH�FODVVLILHG�DV�FXUUHQW�OLDELOLWLHV�LI�SD\PHQW�LV�GXH�ZLWKLQ�RQH�
\HDU�RU� OHVV��,I�QRW��WKH\�DUH�SUHVHQWHG�DV�QRQ�FXUUHQW� OLDELOLWLHV��7UDGH�FUHGLWRUV�DUH�UHFRJQLVHG�LQLWLDOO\�DW�
WUDQVDFWLRQ�SULFH�DQG�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��

7UDGH�DQG�RWKHU�FUHGLWRUV�
7UDGH� DQG� RWKHU� FUHGLWRUV� DUH� UHFRJQLVHG� LQLWLDOO\� DW� WUDQVDFWLRQ� SULFH� SOXV� DWWULEXWDEOH� WUDQVDFWLRQ� FRVWV��
6XEVHTXHQW�WR�LQLWLDO�UHFRJQLWLRQ�WKH\�DUH�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��

,QWHUHVW�EHDULQJ�ERUURZLQJV�FODVVLILHG�DV�EDVLF�ILQDQFLDO�LQVWUXPHQWV�
,QWHUHVW�EHDULQJ�ERUURZLQJV�DUH�UHFRJQLVHG�LQLWLDOO\�DW�WKH�SUHVHQW�YDOXH�RI�IXWXUH�SD\PHQWV�GLVFRXQWHG�DW�D�
PDUNHW� UDWH� RI� LQWHUHVW�� 6XEVHTXHQW� WR� LQLWLDO� UHFRJQLWLRQ�� LQWHUHVW�EHDULQJ� ERUURZLQJV� DUH� VWDWHG� DW�
DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG��OHVV�DQ\�LPSDLUPHQW�ORVVHV��

2WKHU�ILQDQFLDO�OLDELOLWLHV�
'HEW�LQVWUXPHQWV�WKDW�GR�QRW�PHHW�WKH�FRQGLWLRQV�LQ�)56�����SDUDJUDSK������DUH�VXEVHTXHQWO\�PHDVXUHG�
DW� IDLU�YDOXH� WKURXJK�SURILW�RU� ORVV��'HEW� LQVWUXPHQWV�PD\�EH�GHVLJQDWHG�DV��EHLQJ�PHDVXUHG�DW�� IDLU�YDOXH�
WK�U�RXJK�SURILW�RU� ORVV� WR�HOLPLQDWH�RU� UHGXFH�DQ�DFFRXQWLQJ�PLVPDWFK�RU� LI� WKH� LQVWUXPHQWV�DUH�PHDVXUHG�
DQG�WKHLU�SHUIRUPDQFH�HYDOXDWHG�RQ�D�IDLU�YDOXH�EDVLV�LQ�DFFRUGDQFH�ZLWK�D�GRFXPHQWHG�ULVN�PDQDJHPHQW�
RU�LQYHVWPHQW�VWUDWHJ\��

'HUHFRJQLWLRQ�RI�ILQDQFLDO�OLDELOLWLHV�
)LQDQFLDO�OLDELOLWLHV�DUH�GHUHFRJQLVHG�ZKHQ�WKH�FRPSDQ\¶V�FRQWUDFWXDO�REOLJDWLRQV��H[SLUH�RU�DUH�GLVFKDUJHG�
RU�FDQFHOOHG��

���� (TXLW\�LQVWUXPHQWV�
(TXLW\�LQVWUXPHQWV�LVVXHG�E\�WKH�FRPSDQ\�DUH�UHFRUGHG�DW�WKH�SURFHHGV�UHFHLYHG��QHW�RI�WUDQVDFWLRQ�FRVWV��
'LYLGHQGV� SD\DEOH� RQ� HTXLW\� LQVWUXPHQWV� DUH� UHFRJQLVHG� DV� OLDELOLWLHV� RQFH� WKH\� DUH� QR� ORQJHU� DW� WKH�
GLVFUHWLRQ�RI�WKH�FRPSDQ\��

���� 7D[DWLRQ�
7KH�WD[�H[SHQVH�UHSUHVHQWV�WKH�VXP�RI�WKH�WD[�FXUUHQWO\�SD\DEOH�DQG�GHIHUUHG�WD[��

&XUUHQW�WD[�
7KH� WD[�FXUUHQWO\�SD\DEOH� LV�EDVHG�RQ� WD[DEOH�SURILW� IRU� WKH�\HDU��7D[DEOH�SURILW� GLIIHUV� IURP�QHW�SURILW� DV�
UHSRUWHG�LQ�WKH��VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH��EHFDXVH�LW�H[FOXGHV�LWHPV�RI�LQFRPH�RU�H[SHQVH�WKDW�
DUH�WD[DEOH�RU�GHGXFWLEOH�LQ�RWKHU�\HDUV�DQG�LW�IXUWKHU�H[FOXGHV�LWHPV�WKDW�DUH�QHYHU�WD[DEOH�RU�GHGXFWLEOH��
7KH��FRPSDQ\¶V��OLDELOLW\�IRU�FXUUHQW�WD[�LV�FDOFXODWHG�XVLQJ�WD[�UDWHV�WKDW�KDYH�EHHQ�HQDFWHG�RU�VXEVWDQWLYHO\�
HQDFWHG�E\�WKH�UHSRUWLQJ�HQG�GDWH��



'(5%<�+($/7+&$5(�3/&�

127(6�72�7+(�),1$1&,$/�67$7(0(176��&217,18('��
)25�7+(�<($5�(1'('����'(&(0%(5������

�� $FFRXQWLQJ�SROLFLHV� �&RQWLQXHG��

�������

'HIHUUHG�WD[�
'HIHUUHG� WD[� OLDELOLWLHV� DUH� JHQHUDOO\� UHFRJQLVHG� IRU� DOO� WLPLQJ� GLIIHUHQFHV� DQG� GHIHUUHG� WD[� DVVHWV� DUH�
UHFRJQLVHG�WR�WKH�H[WHQW�WKDW�LW�LV�SUREDEOH�WKDW�WKH\�ZLOO�EH�UHFRYHUHG�DJDLQVW�WKH�UHYHUVDO�RI�GHIHUUHG�WD[�
OLDELOLWLHV�RU�RWKHU�IXWXUH�WD[DEOH�SURILWV��6XFK�DVVHWV�DQG�OLDELOLWLHV�DUH�QRW�UHFRJQLVHG�LI�WKH�WLPLQJ�GLIIHUHQFH�
DULVHV�IURP�JRRGZLOO�RU�IURP�WKH�LQLWLDO�UHFRJQLWLRQ�RI�RWKHU�DVVHWV�DQG�OLDELOLWLHV�LQ�D�WUDQVDFWLRQ�WKDW�DIIHFWV�
QHLWKHU�WKH�WD[�SURILW�QRU�WKH�DFFRXQWLQJ�SURILW��

7KH� FDUU\LQJ� DPRXQW� RI� GHIHUUHG� WD[� DVVHWV� LV� UHYLHZHG� DW� HDFK� UHSRUWLQJ� HQG� GDWH� DQG� UHGXFHG� WR� WKH�
H[WHQW�WKDW�LW� LV�QR�ORQJHU�SUREDEOH�WKDW�VXIILFLHQW�WD[DEOH�SURILWV�ZLOO�EH�DYDLODEOH�WR�DOORZ�DOO�RU�SDUW�RI�WKH�
DVVHW�WR�EH�UHFRYHUHG��'HIHUUHG�WD[�LV�FDOFXODWHG�DW�WKH�WD[�UDWHV�WKDW�DUH�H[SHFWHG�WR�DSSO\�LQ�WKH�SHULRG�
ZKHQ�WKH�OLDELOLW\�LV�VHWWOHG�RU�WKH�DVVHW�LV�UHDOLVHG��'HIHUUHG�WD[�LV�FKDUJHG�RU�FUHGLWHG�LQ�WKH��VWDWHPHQW�RI�
FRPSUHKHQVLYH�LQFRPH���H[FHSW�ZKHQ�LW�UHODWHV�WR�LWHPV�FKDUJHG�RU�FUHGLWHG�GLUHFWO\�WR�HTXLW\��LQ�ZKLFK�FDVH�
WKH�GHIHUUHG�WD[�LV�DOVR�GHDOW�ZLWK�LQ�HTXLW\��'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�ZKHQ�WKH��FRPSDQ\�
�KDV�D� OHJDOO\�HQIRUFHDEOH� ULJKW� WR�RIIVHW�FXUUHQW� WD[�DVVHWV�DQG� OLDELOLWLHV�DQG� WKH�GHIHUUHG� WD[�DVVHWV�DQG�
OLDELOLWLHV�UHODWH�WR�WD[HV�OHYLHG�E\�WKH�VDPH�WD[�DXWKRULW\��

�� -XGJHPHQWV�DQG�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\�

7KH� SUHSDUDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� )56���� UHTXLUHV� PDQDJHPHQW� WR� PDNH�
MXGJHPHQWV��HVWLPDWHV�DQG�DVVXPSWLRQV� WKDW�DIIHFW� WKH�DSSOLFDWLRQ�RI�DSSOLFDWLRQ�RI�SROLFLHV�DQG�UHSRUWHG�
DPRXQWV�RI�DVVHWV��OLDELOLWLHV��LQFRPH�DQG�H[SHQVHV��7KH�HVWLPDWHV�DQG�DVVRFLDWHG�DVVXPSWLRQV�DUH�EDVHG�
XSRQ� KLVWRULFDO� H[SHULHQFH� DQG� YDULRXV� RWKHU� IDFWRUV� WKDW� DUH� EHOLHYHG� WR� EH� UHDVRQDEOH� XQGHU� WKH�
FLUFXPVWDQFHV��WKH�UHVXOWV�RI�ZKLFK�IRUP�WKH�EDVLV�RI�PDNLQJ�MXGJHPHQWV�DERXW�FDUU\LQJ�YDOXHV�RI�DVVHWV�
DQG� OLDELOLWLHV� WKDW� DUH� QRW� UHDGLO\� DYDLODEOH� IURP� RWKHU� VRXUFHV�� $FWXDO� UHVXOWV� PD\� GLIIHU� IURP� WKHVH�
HVWLPDWHV�� 7KH� HVWLPDWHV� DQG� XQGHUO\LQJ� DVVXPSWLRQV� DUH� UHYLHZHG� RQ� DQ� RQJRLQJ� EDVLV�� 5HYLVLRQV� WR�
DFFRXQWLQJ�HVWLPDWHV�DUH� UHFRJQLVHG� LQ� WKH�SHULRG� LQ�ZKLFK� WKH�HVWLPDWH� LV� UHYLVHG� LI� WKH� UHYLVLRQ�DIIHFWV�
RQO\�WKDW�SHULRG�RU�LQ�WKH�SHULRG�RI�UHYLVLRQ�DQG�IXWXUH�SHULRGV�LI�WKH�UHYLVLRQ�DIIHFWV�ERWK�FXUUHQW�DQG�IXWXUH�
SHULRGV��

&HUWDLQ�FULWLFDO�DFFRXQWLQJ�MXGJHPHQWV�LQ�DSSO\LQJ�WKH��FRPSDQ\�¶V�DFFRXQWLQJ�SROLFLHV�DUH�GHVFULEHG�EHORZ��

6HUYLFH�FRQFHVVLRQ�DUUDQJHPHQW�
$FFRXQWLQJ� IRU� WKH� VHUYLFH� FRQFHVVLRQ� FRQWUDFW� DQG� ILQDQFH� GHEWRU� UHTXLUHV� DQ� HVWLPDWLRQ� RI� VHUYLFH�
PDUJLQV�� ILQDQFH� GHEWRU� LQWHUHVW� UDWHV� DQG� DVVRFLDWHG� DPRUWLVDWLRQ� SURILOH�ZKLFK� LV� EDVHG� RQ� IRUHFDVWHG�
UHVXOWV� RI� WKH� VHUYLFH� FRQFHVVLRQ� FRQWUDFW�� /LIHF\FOH� FRVWV� DUH� D� VLJQLILFDQW� SURSRUWLRQ� RI� IXWXUH�
H[SHQGLWXUH���*LYHQ�WKH�OHQJWK�RI�WKH�&RPSDQ\¶V�VHUYLFH�FRQFHVVLRQ�FRQWUDFW��WKH�IRUHFDVW�RI�OLIHF\FOH�FRVWV�
LV�VXEMHFW�WR�VLJQLILFDQW�HVWLPDWLRQ�XQFHUWDLQW\�DQG�FKDQJHV�LQ�WKH�DPRXQW�DQG�WLPLQJ�RI�H[SHQGLWXUH�FRXOG�
KDYH�PDWHULDO� LPSDFWV���$V�D� UHVXOW�� WKHUH� LV� D� VLJQLILFDQW� OHYHO� RI� MXGJHPHQW� DSSOLHG� LQ� HVWLPDWLQJ� IXWXUH�
OLIHF\FOH�FRVWV��7R�UHGXFH�WKH�ULVN�RI�PLVVWDWHPHQW��IXWXUH�HVWLPDWHV�RI�OLIHF\FOH�H[SHQGLWXUH�DUH�SUHSDUHG�E\�
PDLQWHQDQFH� H[SHUWV� RQ� DQ� DVVHW� E\� DVVHW� EDVLV� DQG� SHULRGLF� WHFKQLFDO� HYDOXDWLRQV� RI� WKH� SK\VLFDO�
FRQGLWLRQ�RI�WKH�IDFLOLWLHV�DUH�XQGHUWDNHQ���,Q�DGGLWLRQ��FRPSDULVRQV�RI�DFWXDO�H[SHQGLWXUH�DUH�FRPSDUHG�WR�
WKH�OLIHF\FOH�IRUHFDVW���,I�OLIHF\FOH�FRVWV�FXPXODWLYHO\�RYHU�WKH�UHPDLQGHU�RI�WKH�FRQFHVVLRQ�LQFUHDVHG�E\����
WKH� LPSDFW�RQ�UHYHQXH�DQG�SURILW� LQ� WKH�\HDU�ZRXOG�KDYH�EHHQ�D�GHFUHDVH� LQ�UHYHQXH�RI����������DQG�D�
LQFUHDVH�LQ�WKH�ORVV�EHIRUH�WD[�RI�����������
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�������

�� 7XUQRYHU�

$Q�DQDO\VLV�RI�WKH�FRPSDQ\
V�WXUQRYHU�LV�DV�IROORZV��
����� �����
����� �����

7XUQRYHU�DQDO\VHG�E\�FODVV�RI�EXVLQHVV�
6HUYLFHV�LQFRPH� ������� �������
3DVV�WKURXJK�DQG�YDULDWLRQ�LQFRPH� ������� �������
2WKHU�,QFRPH� ���� ����

������� �������

�� $XGLWRU
V�UHPXQHUDWLRQ�
����� �����

)HHV�SD\DEOH�WR�WKH�FRPSDQ\
V�DXGLWRU�DQG�DVVRFLDWHV�� ����� �����

)RU�DXGLW�VHUYLFHV�
$XGLW�IHH�IRU�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�FRPSDQ\� ��� ���
([WHQGHG�DXGLW�ZRUN� �� ��

��� ���

�� (PSOR\HHV�

7KH�FRPSDQ\�KDG�QR�HPSOR\HHV�GXULQJ�WKH�\HDU��������QLO���

�� ,QWHUHVW�UHFHLYDEOH�DQG�VLPLODU�LQFRPH�
����� �����
����� �����

,QWHUHVW�RQ�EDQN�GHSRVLWV� ��� ����
,QWHUHVW�UHFHLYDEOH�RQ�ILQDQFH�GHEWRU� ������� �������

������� �������

�� ,QWHUHVW�SD\DEOH�DQG�VLPLODU�H[SHQVHV�
����� �����
����� �����

,QWHUHVW�RQ�ILQDQFLDO�OLDELOLWLHV�PHDVXUHG�DW�DPRUWLVHG�FRVW��
,QWHUHVW�RQ�ERQGV� ������� �������
,QWHUHVW�RQ�VXERUGLQDWHG�GHEW� ������ ������

������� �������
2WKHU�ILQDQFH�FRVWV��
$PRUWLVDWLRQ�RI�ILQDQFH�DUUDQJHPHQW�FRVWV� ���� ����

������� �������
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�������

�� 7D[DWLRQ�
����� �����
����� �����

&XUUHQW�7D[�
8.�FRUSRUDWLRQ�WD[�RQ�SURILWV�IRU�WKH�FXUUHQW�SHULRG� �� ��

7RWDO�FXUUHQW�WD[� �� ��

'HIHUUHG�WD[�
(IIHFW�RI�FKDQJH�LQ�FRUSRUDWLRQ�WD[�UDWH� �������� ������

7RWDO�WD[�FUHGLW� �������� ������

$OO� WD[� KDV� EHHQ� FKDUJHG� WR� WKH� VWDWHPHQW� RI� FRPSUHKHQVLYH� LQFRPH�ZLWK� QRQH� FKDUJHG� WKURXJK� RWKHU�
FRPSUHKHQVLYH�LQFRPH��

$�GHIHUUHG�WD[�DVVHW�LQ�UHVSHFW�RI�WD[�ORVVHV�KDV�EHHQ�UHFRJQLVHG�DV�WKH�'LUHFWRUV�FRQVLGHU�WKH�EDODQFH�WR�
EH�UHFRYHUDEOH�RYHU�WKH�OLIH�RI�WKH�3),�FRQWUDFW��

7KH�DFWXDO�FUHGLW�IRU�WKH�\HDU�FDQ�EH�UHFRQFLOHG�WR�WKH�H[SHFWHG�FUHGLW�IRU�WKH�\HDU�EDVHG�RQ�WKH�SURILW�RU�
ORVV�DQG�WKH�VWDQGDUG�UDWH�RI�WD[�DV�IROORZV��

����� �����
����� �����

/RVV�EHIRUH�WD[DWLRQ� ������ ������

([SHFWHG�WD[�FUHGLW�EDVHG�RQ�WKH�VWDQGDUG�UDWH�RI�FRUSRUDWLRQ�WD[�LQ�WKH�8.�
RI����������������� ������ ������
6XUUHQGHUHG�WR�JURXS�UHOLHI� ���� ����
(IIHFW�RI�FKDQJH�LQ�FRUSRUDWLRQ�WD[�UDWH� �������� ������

7D[DWLRQ�FUHGLW�IRU�WKH�\HDU� �������� ������

)DFWRUV�WKDW�PD\�DIIHFW�WKH�IXWXUH�WD[�FKDUJH�
7KH�FRPSDQ\�KDV�WD[�ORVVHV�RI���������������������������������ZKLFK�KDYH�EHHQ�FDUULHG�IRUZDUG�DQG�ZLOO�
EH�RIIVHW�DJDLQVW�IXWXUH�WUDGLQJ�SURILWV���7KH�WD[�ORVVHV�KDYH�QRW�FKDQJHG�\HDU�RQ�\HDU��ZLWK�DOO�ORVVHV�XVHG�
RU�JURXS�UHOLHYHG���

$�GHIHUUHG�WD[�DVVHW�LQ�UHVSHFW�RI�WD[�ORVVHV�KDV�EHHQ�UHFRJQLVHG�DV�WKH�GLUHFWRUV�FRQVLGHU�WKH�EDODQFH�WR�
EH�UHFRYHUDEOH�RYHU�WKH�OLIH�RI�WKH�3),�FRQWUDFW��

2Q����0DUFK������WKH�8.�JRYHUQPHQW�SXEOLVKHG�WKH�)LQDQFH�%LOO������LQ�ZKLFK�LW�FRQILUPHG�WKDW�WKH�PDLQ�
UDWH�RI�&RUSRUDWLRQ�7D[�ZRXOG�UHPDLQ�DW�����IRU�SHULRGV�VWDUWLQJ���$SULO�������ULVLQJ�WR�����RQ�SURILWV�RYHU�
���������IURP���$SULO�������7KH�%LOO�ZDV�HQDFWHG�LQ�-XQH�������WKHUHIRUH�WKH�GHIHUUHG�WD[�DVVHW�DV�DW����
'HFHPEHU������KDV�EHHQ�FDOFXODWHG�XVLQJ�WKH�IXWXUH�WD[�UDWH�RI������
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�������

�� 'HEWRUV�
����� �����

$PRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU�� ����� �����

7UDGH�GHEWRUV� ������ ������
$PRXQWV�RZHG�E\�JURXS�XQGHUWDNLQJV� ���� ����
)LQDQFH�GHEWRU� ������ ������
3UHSD\PHQWV�DQG�DFFUXHG�LQFRPH� ������ ����

������� �������

����� �����
$PRXQWV�IDOOLQJ�GXH�DIWHU�PRUH�WKDQ�RQH�\HDU�� ����� �����

1RWHV�

)LQDQFH�GHEWRU� �������� ��������
$FFUXHG�VHUYLFH�FRQFHVVLRQ�LQFRPH� ������� �������
'HIHUUHG�WD[�DVVHW� ��� ������� ������

�������� ��������

7RWDO�GHEWRUV� �������� ��������

��� &DVK�DQG�VKRUW�WHUP�GHSRVLWV�
����� �����
����� �����

&DVK�DW�EDQN� ������� ������
6KRUW�WHUP�GHSRVLWV� �� �������

������� �������

5HVWULFWHG�FDVK�
7KH�FRPSDQ\� LV� REOLJDWHG� WR� NHHS�VHSDUDWH� FDVK� UHVHUYHV� LQ� UHVSHFW� RI� UHTXLUHPHQWV� LQ� WKH� FRPSDQ\
V�
IXQGLQJ�DJUHHPHQWV��7KLV�UHVWULFWHG�FDVK�EDODQFH��ZKLFK�LV�VKRZQ�RQ�WKH�EDODQFH�VKHHW�ZLWKLQ�WKH�³&DVK�DW�
EDQN�� EDODQFH� ��������� �6KRUW� WHUP� GHSRVLWV�� EDODQFH��� DPRXQWV� WR� ������������ DW� WKH� \HDU� HQG� �������
��������������
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�������

��� &UHGLWRUV��DPRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU�
����� �����

1RWHV� ����� �����

%RQGV� ��� ������ ������
7UDGH�FUHGLWRUV� ������ ������
2WKHU�WD[DWLRQ� ���� ������
$FFUXDOV�DQG�GHIHUUHG�LQFRPH� ������� �������

������� �������

��� &UHGLWRUV��DPRXQWV�IDOOLQJ�GXH�DIWHU�PRUH�WKDQ�RQH�\HDU�
����� �����

1RWHV� ����� �����

%RQGV� ��� �������� ��������
6XERUGLQDWHG�/RDQV� ��� ������� �������

�������� ��������

$PRXQWV�LQFOXGHG�DERYH�ZKLFK�IDOO�GXH�DIWHU�ILYH�\HDUV�DUH�DV�IROORZV��

3D\DEOH�E\�LQVWDOPHQWV� �������� ��������

��� /RDQV�DQG�RYHUGUDIWV�
����� �����
����� �����

%RQGV� �������� ��������
6XERUGLQDWHG�ORDQV� ������� �������

�������� ��������

3D\DEOH�ZLWKLQ�RQH�\HDU� ������ ������
3D\DEOH�DIWHU�RQH�\HDU� �������� ��������

�������� ��������
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��� /RDQV�DQG�RYHUGUDIWV� �&RQWLQXHG��

�������

*XDUDQWHHG�VHFXUHG�ERQGV������
7KH� FRPSDQ\� KDV� FUHDWHG� ������������� ������� JXDUDQWHHG� VHFXUHG� ERQGV� ����� SXUVXDQW� WR� D� 7UXVW�
'HHG� DQG�&ROODWHUDO� 'HHG� GDWHG� �� 6HSWHPEHU� ����� RI� ZKLFK� �������������ZHUH� LVVXHG� IRU� FDVK� RQ� ��
6HSWHPEHU������DW�DQ�LVVXH�SULFH�RI����������

7KH� ERQGV� EHDU� LQWHUHVW� DW� ������� ZKLFK� LV� SD\DEOH� VHPL�DQQXDOO\� LQ� DUUHDUV� RQ� ��� -XQH� DQG� ���
'HFHPEHU�HDFK�\HDU���7KH�ERQGV�DUH�UHSD\DEOH�LQ�LQVWDOPHQWV�ZKLFK�FRPPHQFHG�LQ�-XQH������DQG�HQG�LQ�
-XQH�������

7KH�FRPSDQ\�UHWDLQHG�������������RI�ERQGV��WKH�³YDULDWLRQ�ERQGV´��ZKLFK� LW�PD\�VHOO��VXEMHFW� WR�FHUWDLQ�
UHVWULFWLRQV�LQ�WKH�&ROODWHUDO�'HHG��WR�IXQG�YDULDWLRQV�WR�WKH�SURMHFW��

7KH�ERQGV��H[FOXGLQJ� WKH�YDULDWLRQ�ERQGV��KDYH� WKH�EHQHILW�RI�DQ�XQFRQGLWLRQDO�DQG� LUUHYRFDEOH� ILQDQFLDO�
JXDUDQWHH� LVVXHG� E\� 0%,$�$VVXUDQFH� 6�$�� LQ� IDYRXU� RI� %13� 3DULEDV� 7UXVW� &RUSRUDWLRQ� 8.� /LPLWHG� DV�
VHFXULW\�WUXVWHH�RYHU�DOO�RI�WKH�XQGHUWDNLQJ�DQG�DVVHWV�RI�WKH�&RPSDQ\��

8QVHFXUHG�VXERUGLQDWHG���������ORDQ�QRWHV������
8QGHU�WKH�WHUPV�RI�'HHG�3ROOV�PDGH�RQ���6HSWHPEHU������ERWK�'HUE\�+HDOWKFDUH��+ROGLQJV��/LPLWHG�DQG�
WKH�FRPSDQ\�DXWKRULVHG�DQG�DSSURYHG�WKH�LVVXH�RI�XS�WR�������������XQVHFXUHG�VXERUGLQDWHG�ORDQ�QRWHV�
�����RQ� OLNH� WHUPV�� �8QGHU� WKH�WHUPV�RI�DQ�(TXLW\�6XEVFULSWLRQ�$JUHHPHQW�GDWHG���6HSWHPEHU������WKH�
VKDUHKROGHUV� RI� 'HUE\� +HDOWKFDUH� �+ROGLQJV�� /LPLWHG� HDFK� DJUHHG� WR� VXEVFULEH� LQ� LQVWDOPHQWV� EHWZHHQ�
'HFHPEHU������DQG�'HFHPEHU������ IRU� ������������RI� WKH� ORDQ�QRWHV� LQ�'HUE\�+HDOWKFDUH� �+ROGLQJV��
/LPLWHG��ZKLFK�LQ�WXUQ�DJUHHG�WR�VXEVFULEH�IRU�WKH�������������ORDQ�QRWHV�LQ�WKH�FRPSDQ\���

'HUE\�+HDOWKFDUH��+ROGLQJV��/LPLWHG�DQG�WKH�&RPSDQ\�KDYH�HDFK�LVVXHG�������������RI�ORDQ�QRWHV�DW�SDU�
IRU� FDVK�� �7KH� ORDQ�QRWHV�EHDU� LQWHUHVW� DW� ��������ZKLFK� LV� SD\DEOH� VHPL�DQQXDOO\� RQ���� -XQH�DQG����
'HFHPEHU�HDFK�\HDU�� �7KH�ORDQ�QRWHV�DUH�UHSD\DEOH� LQ� LQVWDOPHQWV�RQ����-XQH�DQG����'HFHPEHU�������
�7KH�EDODQFH�RI�WKH�VXERUGLQDWHG�ORDQV�LV�QRZ�����������������GXH�WR�XQSDLG�LQWHUHVW�ZKLFK�KDV�EHHQ�UROOHG�XS�
LQWR�WKH�EDODQFH��

��� 'HIHUUHG�WD[DWLRQ�

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�ZKHUH�WKH�FRPSDQ\�KDV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�GR�VR��
7KH�IROORZLQJ�LV�WKH�DQDO\VLV�RI�WKH�GHIHUUHG�WD[�EDODQFHV��DIWHU�RIIVHW��IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV��

$VVHWV� $VVHWV�
����� �����

%DODQFHV�� ����� �����

7D[�ORVVHV� ������� ������

�����
0RYHPHQWV�LQ�WKH�\HDU�� �����

$VVHW�DW���-DQXDU\������ ������
(IIHFW�RI�FKDQJH�LQ�WD[�UDWH���SURILW�RU�ORVV� ������

$VVHW�DW����'HFHPEHU������ �������
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�������

��� 6KDUH�FDSLWDO�DQG�UHVHUYHV�
����� ����� ����� �����

2UGLQDU\�VKDUH�FDSLWDO� 1XPEHU� 1XPEHU� ����� �����
,VVXHG�DQG�IXOO\�SDLG�
2UGLQDU\�VKDUHV�RI����HDFK� ������� ������� ��� ���

7KH� KROGHUV� RI� RUGLQDU\� VKDUHV� DUH� HQWLWOHG� WR� UHFHLYH� GLYLGHQGV� DV� GHFODUHG� IURP� WLPH� WR� WLPH� DQG� DUH�
HQWLWOHG�WR�RQH�YRWH�SHU�VKDUH�DW�PHHWLQJV�RI�WKH�FRPSDQ\�

��� 5HODWHG�SDUW\�WUDQVDFWLRQV�

7UDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV�
'XULQJ�WKH�\HDU�WKH�FRPSDQ\�HQWHUHG�LQWR�WKH�IROORZLQJ�WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV��

����� �����
����� �����

9HUFLW\�6RFLDO�,QIUDVWUXFWXUH��8.��/WG� ������ ����

,Q� 6HSWHPEHU� ����� WKH� FRPSDQ\� HQWHUHG� LQWR� WUDQVDFWLRQV� LQ� WKH� RUGLQDU\� FRXUVH� RI� EXVLQHVV� IRU� WKH�
GXUDWLRQ�RI�WKH�SURMHFW�DJUHHPHQW�ZLWK�LWV�PDQDJHPHQW�VHUYLFH�SURYLGHU�9HUFLW\�6RFLDO�,QIUDVWUXFWXUH��8.��
/LPLWHG��SUHYLRXVO\�NQRZQ�DW�+&3�6RFLDO�,QIUDVWUXFWXUH��8.��/LPLWHG���9HUFLW\�+ROGLQJV�/LPLWHG��SUHYLRXVO\�
NQRZQ� DV� +&3� +ROGLQJV� /LPLWHG��� WKH� SDUHQW� FRPSDQ\� RI� 9HUFLW\� 6RFLDO� ,QIUDVWUXFWXUH� �8.�� /LPLWHG�� LV�
RZQHG� E\� ,QQLVIUHH� 0	*� 333� /3�� D� IXQG� FR�PDQDJHG� E\� ,QQLVIUHH� /LPLWHG� DQG� 0	*� ,QYHVWPHQW�
0DQDJHPHQW�OLPLWHG��,QQLVIUHH�/LPLWHG�DOVR�PDQDJHV�WKH�IXQGV�LQYHVWHG�LQ�WKH�FRPSDQ\��

7�KH�IROORZLQJ�DPRXQWV�ZHUH�RXWVWDQGLQJ�DW�WKH�UHSRUWLQJ�HQG�GDWH��
����� �����

$PRXQWV�RZHG�WR�UHODWHG�SDUWLHV� ����� �����

9HUFLW\�6RFLDO�,QIUDVWUXFWXUH��8.��/WG� ���� ���

���� ���

1�R�JXDUDQWHHV�KDYH�EHHQ�JLYHQ�RU�UHFHLYHG��
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�������

��� 8OWLPDWH�FRQWUROOLQJ�SDUW\�

7KH� �FRPSDQ\
V� LPPHGLDWH� SDUHQW� LV�� 'HUE\� +HDOWKFDUH� �+ROGLQJV�� /LPLWHG� LQFRUSRUDWHG� LQ� WKH� 8QLWHG�
.LQJGRP��UHJLVWHUHG�DW���:KLWH�2DN�6TXDUH��/RQGRQ�5RDG��6ZDQOH\��.HQW�%5���$*��,QQLVIUHH�1RPLQHHV�
/LPLWHG��DFWLQJ�RQ�EHKDOI�RI�,QQLVIUHH�3),�&RQWLQXDWLRQ�)XQG��������,QQLVIUHH�3),�6HFRQGDU\�)XQG������DQG�
,QQLVIUHH� 3),� 6HFRQGDU\� )XQG� �� /3� ������� KROGV� OHJDO� WLWOH� WR� WKH� HQWLUH� LVVXHG� VKDUH� FDSLWDO� RI� 'HUE\�
+HDOWKFDUH��+ROGLQJV��/LPLWHG��

7KH�XOWLPDWH�FRQWUROOLQJ�SDUW\�LV�,QQLVIUHH�3),�&RQWLQXDWLRQ�)XQG���

7KH� ODUJHVW� DQG� VPDOOHVW� JURXS� LQ�ZKLFK� WKH� UHVXOWV� RI� WKH� FRPSDQ\�DUH� FRQVROLGDWHG� LV� WKDW� KHDGHG�E\�
'HUE\�+HDOWKFDUH� �+ROGLQJV��/LPLWHG��7KH�FRQVROLGDWHG�DFFRXQWV�RI� WKLV�JURXS�DUH�DYDLODEOH� WR� WKH�SXEOLF�
DQG�PD\�EH�REWDLQHG�IURP���:KLWH�2DN�6TXDUH��/RQGRQ�5RDG��6ZDQOH\��.HQW�%5���$*��
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