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Brooks Macdonald Group plc
Notes to the Company financial statements
For the year ended 30 June 2025

Rewvision by supplementary note to Note 46 Investment in subsidiaries

The Company has revised the Company financial statements for the year ended 30 June 2025 by way of a
supplementary note Note 46, Investment In subsidianes, has been updated to include a complete list of the
Company’'s substdianies requiring an audit exemption The subsidiary that was omitted from the onginal
Company financial statements was LIFT-Financial Group Limited This supplementary note updates the
relevant disclosure within Note 46 on page 157 relating to the tist of subsidianes covered by the Section 479A
guarantee No other amendments have been made to Note 46 or to the accounts

in order that the below entities gualify for the exemption from audit under Section 479A of the Companies Act
2006 (in respect of the year ended 30 June 2025) Brooks Macdonald Group plc guarantees the liabilities of

. Adroit Financial Planning Limited - -,

° Braemar Group Limited

o Brooks Macdonald Financial Consulting Limited
. Brooks Macdonald Funds Lirited

. Brooks Macdonald Nominees Limited

. Cornelian Asset Managers Group Limited

. Cornelian Asset Managers Limited

- Cornelian Asset Managers Nominees Limited

. CST Wealth Management Limited

° Integnty Wealth (Holdings) Limited

) Integrity Wealth Bidco Limited

. Integnty Wealth Solutions Limited

. Levitas Investment Management Services Limited
. Lucas Fettes Holdings Limited

° Lucas Fettes and Partners {Financial Services) Limited
. LIFT-Advice Limited

. LIFT-Financial Limited

. LIFT-Insurance Limited

. LIFT-Mortgages Limited

. LIFT-Sport Limited

. LIFT-Tax Limited

. LIFT-Workwise Limited

. LIFT-Financial Group Limited

As a condition of the exempton, the Company guarantees the year-end labilities of the relevant subsidiaries
until they are settled in full The Labiities of the subsidianes at 30 June 2025 were £2,815,000 {2024

£662,000)




Directors’ Statementin relation 1o the above supplementary note
in accordance with The Companies (Revision of Defective Accounts and Reports) Regulations 2008 4(2)(b)

« This note revises in certain respects the ongmnal reports and financial statements of the Company for
the year ended 30 June 2025 and s to be treated as forming part of these accounts, and

+ The annual report and financial statements of the Company have been revised as at the date of the
original annual report and financial statements (3 September 2025) and 18 not as at the date of the
revision (22 lune 2026) and accordingly do not deal with events between those dates

This supplementary note was approved by the board of directors on 22 June 2026 and signed on its behalf by

(b~

K Jones
Director
Date 22 June 2026
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Independent auditors’ report to the
members of Brooks Macdonald Group
plc

Report on the audit of the revised financial
statements

Opinion
in our opinion, 8rooks Macdonald Group pic’s group financial statements and revised company
financial statements (the “revised financial statements”)

e gve a true and fair view, seen as at the date the original financial statements were approved, of the
state of the group’s and of the company’s affairs as at 30 June 2025 and of the group’s profit and
the group’s and company’s cash flows for the year then ended,

s have been properly prepared in accordance with UK-adopted international accounting standards as
applied in accordance with the provisions of the Companies Act 2006 seen as at the date the original
financial statements were approved; and

e have been prepared in accordance with the requirements of the Companies Act 2006 as they have
effect under the Companies (Revision of Defective Accounts and Reports) Regulations 2008

We have audited the revised financial statements, included within the Annual Report and Accounts
{the "Annual Report”}, which comprise the Consolidated statement of financial position and Company
statement of financial position as at 30 June 2025, the Consolidated statement of comprehensive
iIncome, the Consohidated statement of cash flows and Company statement of cash flows, the
Consolidated statement of changes in equity and the Company statement of changes in equity for the
year then ended, and the notes to the revised financial statements, comprising material accounting
policy information and other explanatory information, and which replace the original financial
statements approved by the directors on 3 September 2025 and consist of the attached supplementary
note together with the onginal financial statements circulated to the members on 3 September 2025
The revised financial statements have been prepared under the Companies (Revision of Defective
Accounts and Reports) Regulations 2008 and accordingly do not take account of events which have
taken place after the date the original financial statements were approved

Our opimion 1s consistent with our reporting to the Audit Committee

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) (“ISAs {UK)”) and
applicable law Our responsibilities under ISAs (UK) are further described in the Auditors’
responsibilities for the audit of the revised financial statements section of our report We believe that
the audit evidence we have obtained 1s sufficient and appropriate to provide a basis for our opinion



Independence

We remained independent of the group in accordance with the ethical requirements that are relevant
to our audit of the revised financial statements in the UK, which includes the FRC’s Ethical Standard, as
applicable to listed public interest entities, and we have fulfilled our other ethical responsibilities in
accordance with these requirements

To the best of our knowledge and belief, we declare that non-audit services prohibited by the FRC's
gthical Standard were not provided

Other than those disclosed in Note 9, we have provided no non-audit services to the company or its
controlled undertakings in the period under audit

Emphasis of matter — revision of Note 46 to the company financial statements Investment in
subsidiaries

We draw attention to the supplementary note concerning the need to revise the original company
financial statements, which have been amended as the disclosure of subsidiaries of the Companies
entitled to the subsidiary company audit exemption, as required by Sl 2012/2031 and section 479A of
the Companies Act 2006 in Note 46 of the company financial statements was incomplete The original
financial statements were approved on 3 September 2025, and our previous audit report was signed on
that date We have not performed a subsequent events review for the period from the date of our
previous auditor’s report to the date of thus report Our opinion i1s not modified in this respect

Our audit approach

Overview
Audit scope

e The scope of our audit and the nature, timing and extent of audit procedures performed were
determined based on our nisk assessment The group comprised 29 legal entities across the UK and
Channel Islands during the reporting period We conducted audit testing over 15 legal entities,
including 1 entity in the Channel Islands Taken together, our audit work accounted for more than
99 75% of group revenues

Key audit matters

Recognition of investment management fees (group)

s Acquisition accounting regarding the acquisitions of CST Wealth, Lucas Fettes and LIFT (group)
e Accounting and disclosure of the disposal of BMI (group}

¢ Impairment assessment of Investment in Subsidiaries (parent)

Matenality

¢ Overall group matenahty £1,154,800 {FY24 £1,289,000) based on 5% of profit before tax adjusted
for non-recurring items being @ £3 1 million VAT refund, costs relating to the transition from AlM to
the Main Market of £1 9 mullion, organisational restructuring costs of £2.1 mullion, acquisition and
integration costs of £4 4 million and legacy legal costs of £0 3 million (Note 15)

e Overall company matenality: £1,067,150 (FY24 £1,272,900) based on 1% of net assets.



e Performance materiality £866,100 (FY24 £966,800) (group) and £800,350 (FY24 £954,690)
(company)

The scope of our audit
As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the revised financial statements

Key audit matters

Key audit matters are those matters that, in the auditors’ professional judgement, were of most
significance in the audit of the revised financial statements of the current period and include the most
significant assessed risks of matenal misstatement (whether or not due to fraud) identified by the
auditors, including those which had the greatest effect on the overall audit strategy, the allocation of
resources n the audit, and directing the efforts of the engagement team These matters, and any
comments we make on the results of our procedures thereon, were addressed in the context of our
audit of the revised financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters

This 1s not a complete list of all nisks identified by our audit

Acquisition accounting regarding the acquisitions of CST Wealth, Lucas Fettes and LIFT 1s a new key
audit matter this year The IFRS 5 considerations relating to the strategic review over the International
business, which was a key audit matter last year, has now been replaced with a key audit matter
relating to the accounting and disclosure of the disposal of BMI Otherwise, the key audit matters
below are consistent with last year

Key audit matter How our audit addressed the key audit
matter

Recogrution of mvestment management fees (group)

Investment management fees are generated by Brooks We performed the following procedures in relation to
Macdonald Asset Management Limited ("BMAM") and set | investment management fees

out in Note 6 fo the revised financial statements = We understood and evaluated the design and
Investment management fees of' £66 2 million represent implementation of key controls, including relevant
approximately 59% of the group’s £111 6 million total Information Technology controls, i place around the

revenue Recognition of nvestment management fees s investment management fee process,
a key audit matter due to its size and the significant audit { For quarter ends, we reperformed the reconciliations of

effort mvolvedfm testing t:'us'revgnue stn’aam Invehstment chient cash and stockholding posttions to external custody
management fees are calculated by applying eac and bank confirmations and obtained evidence for any
chent's fee rate to therr funds under management differences on a sample basis

("FuM™) The calculation ss largely automated, however . W d e b f tes to chent
there are a number of inherent nsks including the manual ? agt;ee » 0N 8 Sample Dasis, lee rates 1o ciien
input of fee rates from client contracts and the existence contracts,

and valuation of funds under management, which could + We tested the valuation for a sample of nvestment
result In emrors posttions by agreeing the prices used to calculate FUM to

independent market pnces, and

+ We evaluated the accuracy of nvestment management
fees through independent reperformance of the fee
calculations

Based on the audit procedures performed and evidence
obtained, our testing did not identify any evidence of
matenal misstatement




Acquisition accounting regarding the acquisitions of CST,
Lucas Feltes and LIFT (group)

In the current year the group acquired three financial
planning businesses which are matenal to the revised
financial statements These acquisitons are disclosed n
Note t4 of the revised financial statements Given the
magnitude of the acquisitions, the heightened judgement
in the acquisition accounting and the significant audit
effort involved, we have determined the acquisition
accounting to be a key audit matter Management have
assessed that the acquisittons should be treated as
business combinations under IFRS 3 — Business
Combinations with the overriding factor being the ability
of the acquired entity to operate as a business The
acquisition of CST Wealth was completed on 29 QOctober
2024, Lucas Fettes on 29 November 2024 and LIFT on
31 January 2025

We assessed whether the classifications as business
combinations and the treatment of the various aspects of
the transactions were in accordance with IFRS 3 - Business
Combinations Constderation for the acquisitions included
imitial cash consideration, initial share consideration, cash
consideration for excess net assets and deferred contingent
consideration We performed the following procedures over
the acquisitions

* The total consideration values have been reviewed
agamst the purchase agreements,

* We vouched the cash payments to the bank statements,
agreed equity consideration inputs to market data and
assessed the assumphons within the contingent
consideration madel for reasonableness,

= We have also reviewed the acquisition accounting papers
prepared by management for each acquisition as well as
their working files for the accounting treatment and
challenged management on key calculations and
assumptions regarding the growth rates, chent attntion and
imphed borrowing rates,

* We tested other journals refated to the acquisitions,
including agreemng net assets acquired to the completion
accounts where we {ested matenal balances per the
completion accounts with no 1ssues noted,

* We recalculated and reconciled the client relatronship
intangibles at acquision, agreeing assumptions to
supporting documentation One of the key assumptions
was the discount rate used, which was assessed by our
auditor's experts They conciuded that the discount rate
used I1s approprate and falls within their range The
goodwill was recalculated as a balancing figure after
deducting deferred tax habilities, which were also
recalculated, and

* We have assessed the disclosures within the Annual
Report and Accounts for completeness and accuracy
against the accounting standard requirements

We are satisfied that based on the work performed, the
acquisition has been accounted for appropnately with
adequate disclosures made in the Annual Report and
Accounts

Accounting and disclosure of the disposal of BMI (group)

The disposal of BMI has been disclosed within Note 13 of
the revised financial statements In connection with the
sale of the international business, which included Brooks
Macdenald Asset Management (Intemational) Limuted
and Brooks Macdonald International Fund Managers
Limited, management have disclosed a discontinued
operation, a gan at the group level and deferred
consideration receivable Given the heightened level of
Judgement involved and the addittonal disclosure
requirements, there 1s an increased nsk of matenal erar
Accordingly, the item has been considered as a Key
Audit Matter

We performed the following procedures in retation to the
accounting and disclosure of the disposal of BMI

» We have assessed the gain on disposal of BMI disclosed
within discontinued operations against the IFRS 5 criterta
and we have performed substantive testing over the
balances included in the discontinued operations line tem,
* We have assessed the amount recognised as
consideration received against the disposal agreement for
completeness,

* We have assessed management's revenue estimates
against historical data and business trends,

* We have assessed the reasonableness of the discount
rate applied to the deferred consideration,

* We have considered and challenged assumptions used by
management, including growth rates and the impact of post
purchase management action,




+ We have independently recalcutated expected deferred
consideration based on the results of the procedures
performed above,

« We have determined the reasonableness of
management’s forecasted revenue estimate based on the
results of the procedures performed above, and

- We have assessed the disclosure of the cntical estimate
of revenue and the associated sensitwity analysis
performed in the disclosure

We are satisfied that based on the work performed, the
disposal has been accounted for appropniately with
adequate disclosures made in the Annual Report and
Accounts

Impairment assessment of Investment i Subsidianes
{parent)

The parent company holds investments in subsidianes of
£110 muilton, as set out in Note 46 to the company
revised financial statements Determining whether
indicators of impairment exist in respect of these
investments 1s a key audit matter due to the magnitude of
the balance relative to the company’s net assets and
udgement required under 1AS 36 in assessing whether
an impairment trnigger has occurred we assessed this
area as a key audit matter Management evaluated a
range of qualitative and quantitative factors in concluding
whether any such indicators were present dunng the
year

We performed the following procedures in relation to
whether indicators of impairment existed for the parent
company's investments i subsidianes

+ Chtained and evaluated management's IAS 36 indicator
assessment, challenging the completeness and basis of the
indicators considered,

» Companng the carrying amount of each investment with
the parent company's share of the subsidianes’ underlying
net assets and recent trading performance,

» Reviewed the forecast cash flows generated by the
company's subsidiaries as part of the impawment indicator
assessment, and

+ We verified that the methodology used by the directors in
armving at the carrying value of each subsidiary was
compliant with applicable accounting standards

Based on the audit procedures performed and evidence
obtained, we did not identify any evidence of matenal
misstatement In relation to management's assessment of
impairment indicators

How we tailored the audit scope

We tailored the scope of our audit to ensure that we performed enough work to be able to give an
opinion on the revised financial statements as a whole, taking into account the structure of the group
and the company, the accounting processes and controls, and the industry in which they operate

The group comprised 29 legal entities across the UK and Channel Islands during the reporting period
We conducted audit testing over fifteen legal entities, including one entity in the Channel Islands

Across these legal entities, three were considered financially sigmificant due to their contnbution to the
group's results, and were subject to an audit of their complete financial information Together with the
audit procedures performed at the group level over the consoldation adjustments, our audit work gave
us the evidence we needed for our opinion on the revised financial statements as a whole All audit
procedures were performed entirely by the group audit team in the UK

The audit of the company’s revised financial statements was performed entirely by the group audit
team in the UK, leveraging on the work performed on the group audit where appropriate with
additional audit procedures performed on other company specific balances



The impact of climate risk on our audit

In planning our audit, we considered the extent to which climate change could affect the group and our
risk assessment for the audit of the group financial statements. Our work included enquiries of
management about their chmate-related risk assessment and how 1t has been implemented We atso
obtained the group’s most recent Task Force on Climate-related Financial Disclosures (TCFD) report and
evaluated its consistency with our knowledge of the group obtained through our audit procedures, and
we considered management’s assessment and the TCFD report in the context of our knowledge of the
wider asset and wealth management industry

Based on the procedures performed, we concluded that the impact of chimate change does not give rise
to a key audit matter for the group and did not affect our risk assessment for any matenal financial
statement line item or disclosure

Materiality

The scope of our audit was influenced by our application of materiality We set certain quantitative
thresholds for matenality These, together with quahtative considerations, helped us to determine the
scope of our audit and the nature, tirming and extent of our audit procedures on the indwvidual financial
statement line items and disclosures and in evaluating the effect of misstatements, both individually
and in aggregate on the revised financial statements as a whole

Based on our professional judgement, we determined materiahty for the revised financial statements
as a whole as follows

Financial statements - group Revised financial statements - company

Overall £1,154,800 (FY24 £1,289,000) £1,067,150 (FY24 £1,272,900)
materality
How we 5% of profit before tax adjusted for non- 1% of net assets

recurring itermns being a £3 1 mithon VAT
refund, costs relating to the transition
from AIM to the Main Market of £1.9
millton, organisational restructuring costs
of £2 1 milhon, acquisition and integration
costs of £4 4 million and legacy legal costs
of £0.3 million {(Note 15)

determined it

Rationale for | The most appropriate benchmark for A benchmark of net assets has been
benchmark group matenality 1s adjusted profit before | used as the company’s primary purpose
applied tax {(consistent with the prior year) on the | 15to act as a holding company with

basis that the group is primarily measured
on its financal performance via 1ts
consolidated statement of comprehensive
imncome, adjusted as appropriate for non-
recurring items

investments in the group’s subsidiaries,
not to generate operating profits and
therefore a profit based measure was
not considered appropriate 1% of net
assets was the benchmark used in the
prior year

or each component in the scope of our group audit, we allocated a materniality that i1s less than our
verall group matenality The range of materniality allocated across components was between £770,000




and £1,097,050 Certain components were audited to a local statutory audit materiabty that was also
less than our overall group matenality

We use performance materiality to reduce to an appropnately low level the probability that the
aggregate of uncorrected and undetected misstatements exceeds overall matenality Specifically, we
use performance materiality in determining the scope of our audit and the nature and extent of our
testing of account balances, classes of transactions and disclosures, for example in determining sample
sizes Our performance matenality was 75% {FY24 75%) of overall matenahty, amounting to £866,100
(FY24 £966,800) for the group financial statements and £800,350 (FY24 £954,690) for the company’s
revised financial statements

In determining the performance materiality, we considered a number of factors - the history of
misstatements, risk assessment and aggregation risk and the effectiveness of controls - and concluded
that an amount at the upper end of our normal range was approprate

We agreed with the Audit Committee that we would report to them misstatements identified during
our audit above £57,750 (group audit) (FY24- £64,458} and £53,350 {company audit} (FY24 £63,646) as
well as misstatements below those amounts that, in our view, warranted reporting for qualitative
reasons.

Conclusions relating to going concern
Our evaluation of the directors’ assessment of the group's and the company’s ability to continue to
adopt the going concern basis of accounting included:

e Obtaining the Directors’ annual going concern assessment and challenging the rationale for
assumptions including review of management’s stress testing and scenario analyses using our
knowledge of the business,

e Assessing management's forecasts for 12 months from the date of approval of the FY25 original
financial statements to determine the adequacy of the going concern basis,

e Performing an assessment over the variances between PY budget and CY actuals in order to
conclude over management's ability to prepare forecasts,

e Reviewing the Group's latest Internal Capital Adequacy and Risk Assessment ('ICARA'} document
including the financial forecasts and various stress test scenarios contained within;

o Performing additional sensitivity tests over the stress test scenartos outlined within the {CARA;
Reviewing the Group’s mmnimum capital requirements and regulatory capital requirements and
assessing the net assets of the Group against those,

» Reviewing and challenging the MTP {Medium Term Plan} which forms the basis of trading and
profitability forecasts, and

* Reviewing the going concern disclosures within the Annual Report

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the group's and the
company’s ability to continue as a going concern for a period of at least twelve months from when the
original financial statements were authorised for 1ssue

in auditing the revised financial statements, we have concluded that the directors’ use of the going
concern basis of accounting in the preparation of the revised financial statements 1s appropriate



However, because not all future events or conditions can be predicted, this conclusion 1s not a
guarantee as to the group's and the company's ability to continue as a going concern

in relatron to the directors’ reporting on how they have applied the UK Corporate Governance Code,
we have nothing matenal to add or draw attention to in relation to the directors’ statement in the
revised financial statements about whether the directors considered it appropriate to adopt the going
concern basis of accounting

Our responsibihities and the responsibihties of the directors with respect to going concern are described
in the relevant sections of this report

Reporting on other information

The other information comprises all of the information in the Annual Report other than the revised
financial statements and our auditors’ report thereon The directors are responsible for the other
information Our opinion on the revised financial statements does not cover the other information and,
accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in
this report, any form of assurance thereon

In connection with our audit of the revised financial statements, our responsibility 1s to read the other
information and, in doing so, consider whether the other information 1s materially inconsistent with the
revised financial statements or our knowledge obtained in the audit, or otherwise appears to be
matenally misstated if we identify an apparent matenal inconsistency or matenat misstatement, we
are required to perform procedures to conclude whether there 1s a material misstatement of the
revised financial statements or a material misstatement of the other information If, based on the work
we have performed, we conclude that there 1s a material misstatement of this other information, we
are required to report that fact We have nothing to report based on these responsibilities

With respect to the Strategic report and Report of the Directors, we also considered whether the
disclosures required by the UK Companies Act 2006 have been included

Based on our work undertaken (n the course of the audit, the Companies Act 2006 requires us also to
report certain opimions and matters as described below

Strategic report and Report of the Directors

In our apinton, based on the work undertaken in the course of the audit, the information given in the
Strategic report and Report of the Directors for the year ended 30 June 2025 1s consistent with the
revised financial statements and has been prepared in accordance with applicable legal requirements

'n hght of the knowledge and understanding of the group and company and their environment
abtained in the course of the audit, we did not rdentify any material misstatements in the Strategic
eport and Report of the Directors.

directors' Remuneration

n our opinion, the part of the Remuneration Committee Report to be audited has been properly
srepared in accordance with the Companies Act 2006



Corporate governance statement

The Listing Rules require us to review the directors’ statements in relation to going concern, longer-
term viability and that part of the corporate governance statement refating to the company’s
comphance with the provisions of the UK Corporate Governance Code specified for our review Our
additional responsibilities with respect to the corporate governance statement as other information
are described in the Reporting on other information section of this report

Based on the work undertaken as part of our audit, we have concluded that each of the following
elements of the corporate governance statement, included within the Governance Report 1s matenally
consistent with the revised financial statements and our knowledge obtained during the audit, and we
have nothing matenal to add or draw attention to in relation to

e The directors’ confirmation that they have carned out a robust assessment of the emerging and
principal risks,

e The disclosures in the Annual Report that describe those principal risks, what procedures are in
place to identify emerging risks and an explanation of how these are being managed or mitigated,

e The directors’ statement in the revised financial statements about whether they considered 1t
appropriate to adopt the going concern basis of accounting in preparing them, and their
identification of any material uncertainties to the group’s and company’s ability to continue to do so
over a period of at {east twelve months from the date of approval of the originai financial
statements,

s The directors’ explanation as to their assessment of the group's and company’s prospects, the
period this assessment covers and why the period 1s appropnate, and

o The directors’ statement as to whether they have a reasonable expectation that the company will
be able to continue in operation and meet its habilities as they fall due over the period of its
assessment, including any related disciosures drawing attention to any necessary qualifications or
assumptions.

Our review of the directors’ statement regarding the longer-term viability of the group and company
was substantially less in scope than an audit and only consisted of making inquiries and considering the
directors’ process supporting their statement, checking that the statement s in aignment with the
retevant provisions of the UK Carporate Governance Code; and considering whether the statement s
consistent with the revised financial statements and our knowledge and understanding of the group
and company and their environment obtained in the course of the audit.

In addition, based on the work undertaken as part of our audit, we have concluded that each of the
following elements of the corporate governance statement 1s matenally consistent with the revised
financial statements and our knowledge obtained during the audit

e The directors’ statement that they consider the Annual Report, taken as a whale, is fair, balanced
and understandable, and provides the information necessary for the members to assess the group’s
and company's position, performance, business model and strategy,

e The section of the Annual Report that describes the review of effectiveness of risk management and
internal control systems, and

¢ The section of the Annual Report describing the work of the Audit Committee



We have nothing to report tn respect of our responsibility to report when the directors’ statement
relating to the company’s compliance with the Code does not properly disclose a departure from a
relevant provision of the Code specified under the Listing Rules for review by the auditors

Responsibilities for the revised financial statements and the audit

Responsibilities of the directors for the revised financial statements

As explained more fully in the Statement of Directors’ responsibilities in respect of the revised financial
statements, the directors are responsible for the preparation of the revised financial statements in
accordance with the applicable framework and for being satuisfied that they give a true and fair view.
The directors are also responsible for such internal control as they determine ts necessary to enable the .
preparation of revised financial statements that are free from material misstatement, whether due to
fraud or error

In preparing the revised financial statements, the directors are responsible for assessing the group’s
and the company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either intend to
hiquidate the group or the company or to cease operations, or have no realistic alternative but to do so

Auditors’ responsibilities for the audit of the revised financial statements
Our objectives are to obtain reasonable assurance about whether the revised financial statements as a
whole are free from matenal misstatement, whether due to fraud or error, and to 1ssue an auditors’
report that includes our opinion Reasonable assurance 1s a high level of assurance, but 1s not a
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists Misstatements can arise from fraud or error and are considered material
if, Individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these revised financial statements

; - .
Irregulanitiés, including traud, are instances of non-compliance with laws and regulations We design
procedures in iine with our responsibihities, outlined above, to detect material misstatements in respect
of irregulanties, including fraud The extent to which our procedures are capable of detecting
irregularities, including fraud, 1s detailed below

Based on our understanding of the group and industry, we identified that the principal risks of non-
compliance with laws and regulations related to breaches of the UK regulatory principles, such as those
governed by the Financial Conduct Authority, and we considered the extent to which non-comphance
might have a material effect on the revised financial statements We also considered those laws and
regulations that have a direct impact on the revised financial statements such as the Companies Act
2006 We evaluated management’s incentives and opportunities for fraudulent manipuiation of the
revised financial statements (including the risk of override of controls), and determined that the
principal nisks were related to the posting of inappropriate journal entries Audit procedures performed
by the engagement team included

¢ |dentifying and testing journal entries, in particular any journal entries posted with unusual account
combinations, where any such journals were identified, ,

s Reviewing relevant hoard minutes, .

* Designing audit procedures to incorporate unpredictability around the nature, timing or extent of
our testing;
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