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Independent auditor's report to the members of Aspire Defence Finance pie (continued) 

7 We have nothing to report on the other matters on which we are required to report by exception 

Under the Companies Act 2006, we are required to report to you if, in our opinion: 
• adequate accounting records have not been kept by the Company, or returns adequate for our audit have not

been received from branches not visited by us; or
• the financial statements are not in agreement with the accounting records and returns; or
• certain disclosures of directors' remuneration specified by law are not made; or
• we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects. 

8 Respective responsibilities 

Directors' responsibilities 

As explained more fully in their statement set out on page 8, the directors are responsible for: the preparation of the 

financial statements including being satisfied that they give a true and fair view; such internal control as they determine 
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error; assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern; and using the going concern basis of accounting unless they either intend to liquidate the Company or 
to cease operations, or have no realistic alternative but to do so. 

Auditor's responsibilities 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report. Reasonable assurance is a 
high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK) will always detect 
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of the financial statements. 

A fuller description ofour responsibilities is provided on the FRC's website at www.frc.org.uk/auditorsresponsibilities. 

9 The purpose of our audit work and to whom we owe our responsibilities 

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members those matters 
we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we 
do not accept or assume responsibility to anyone other than the Company and the Company's members, as a body, for 
our audit work, for this report, or for the opinions we have formed. 

Matthew Gillett (Senior Statutory Auditor) 

for and on behalf of KPMG LLP, Statutory Auditor 

Chartered Accountants 

Suite 6, New Kings Court 
Tollgate 

Chandler's Ford 
Eastleigh 

SO53 3LG 
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Notes to the Financial Statements (continued) 
(forming part of the financial statements) 
 
12          Financial instruments (continued) 
 

 
Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.  

The Company ensures that it has adequate cash resources and borrowing arrangements at all times, to have the 
level of funds available which are necessary for the achievement of its business.  A significant proportion of the 
Company’s financial obligations consist of the Senior and Junior borrowings. 

The Directors are satisfied that the Authority will be able to fulfil its obligations under the Project Agreement to 
the project company, ADL.  They are therefore also content that ADL will make the scheduled payments required 
under the senior and junior on-loan agreements so that the Company can meet its own debt service obligations. 

The following are the contractual maturities of financial liabilities, including estimated interest payments: 

 
31 December 2025 Carrying 

Amount 
Contractual 

Cash flows 
Less than  
One year 

1-2 years 2-5 years More than 
5 years 

 £000 £000 £000 £000 £000 £000 
       

Interest accruals 15,184 15,184 15,184 - - - 

Series A Bonds 538,412 774,515 39,633 46,634 141,812 546,436 
Series B Bonds 538,412 774,515 39,633 46,634 141,812 546,436 
Loan Notes 83,276 132,798 13,385 15,913 47,752 55,748 

                                                                                           

 1,175,284 1,697,012 107,835 109,181 331,376 1,148,620 
                                                                                           

 
 
 
31 December 2024 Carrying 

Amount 
Contractual 

Cash flows 
Less than  
One year 

1-2 years 2-5 years More than 
5 years 

 £000 £000 £000 £000 £000 £000 
       
       

Interest accruals 15,798 15,798 15,798 - - - 
Series A Bonds 557,369 820,578 39,733 45,962 140,661 594,222 
Series B Bonds 557,369 820,578 39,733 45,962 140,661 594,222 
Loan Notes 88,666 148,542 13,219 15,910 47,744 71,669 

                                                                                           

 1,219,202 1,805,496 108,483 107,834 329,066 1,260,113 
                                                                                           

 
 
It is not expected that the cash flows included in the maturity analysis could occur significantly earlier, or at 
significantly different amounts. 
 
 

  












